Designing debt policies that work:
Insights from flexible debt relief and last-mile
behavioral experiments
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Flexible debt relief
Extra nudges to solve last mile problems

** Implications for current policies
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Common patterns of farmers” monthly cashflow

-20000

-40000

80000

40000

40000

20000

UUUUU

60000
40000

40000

20000

0

20000

-40000

Monthlyinflow

Agriculture
Wage
Salary
Business

Remittances
Government
RoA and others

Monthly outflow

¥ Consumption
Agri expenses
I Health/edu

Temptation
Social/transfer
Rent/invest

DUITBWoURTUKTFUINUASNS
[P ER—BAAC]

Healthy = Overleverage Atrisk  Constrained/at risk Constrained NPL

4% 23% 20% 41% 1% 10%

+ anudinuasns 2.9 awunu (10.7% fu NCB)

e 61% DUtymniisasy
« gUassAdAYGaNISENS:HULDIINUASNS

1. shuldluunn Tuahaue wasliuduau
2. Mismatching

3. Awareness

4. Transaction cost

5. Incentives lla: JUyNIYNISLWOU l



Flexible debt relief = WAKUoE W ‘dangu’ aUANgNW
mmsmswnhumumsnsawao nSUD’]UGOﬂlUUTHUTHI’T\JHUG

vInsmsuwinBsis:ht [ o S e
TAnuankhisagoamuulaunasgua WﬂHU H']ﬂlOOJ[UH'] H&!GU’]S:-[G UTﬂSﬂTSlUﬂl:ﬂS:ﬁu

IANVAIUUS:A0AIIISIULINSIS — iromnannrdlulasomsevius
wiunoUwainsu 88 BAAC Mobile

hSowosuriu:ihA s.n.a. nnan ~
S:A5WIUN 1 AR 2566 - 31 UNSIAL 2567 Ton1an0\)7un1suaﬂhu
S . = =
nnuINNMuYYahunouu

C— L —‘l- o L - - -
PR WOPU——— UsulAsvasiond: ninds:ld o 3
Tns_lnsanﬁuwlauumsUs 29100 ynna) - o
Us:ssuna:runenaginsAwri
wiunoUwainBu BAAC Mobile 0 umummf]uhuﬂmnaonnémrm

e o, o 20 AIs: wszdadurunun

Tuiiu 300,000 LN
AWUs:avAiliorihdonnao

sioMmaruvdoni dusiolu Q Gag1u:|ﬁuﬁﬁunﬁl|aiﬁﬁﬁ1ol§1s: S s : Sy o
(nd 0-3 1Fiou na:nd NPL) @ iivuibolrs Suuand IBuAUd:anlAIS
@ oranouln srauos o 1a TuAovsonivoon
] p,
uUs:inn
S
I

JumoUMSAITUMS ANAVUAWINSIULINSMS

1.41 aununlasunas (59% eligible) . thiun’lse“iaa’lsumsn']sTﬁtnumsnsuﬁh




Evaluate wavavinasmstiniudoya NCB:

y

e nasMsWNKUASYT guns:auliinuasnssis:kitiog udnlulagis=uin

*  70% Y2uINBASNSNWILIASMSWNKU GuAvEISH ... Ldguds:iasniINaunluwn fuud

lAsunsa: o\JToTaUUsuTﬂsoaSWOhUYhouuws -0vaulsunun

% of Farmers Repay
100%

~o— luaglulasons —o— aglulpsoms 20% . .
40% Pre E Post 0%

: aglulasums Tuoglulnsums

|
g i « udldyrvaalonadu NPL vaunl
E | # A /( , . | ﬂOUOU UOO[ﬂUGSﬂSﬂlU’]TﬂS\Jﬂ’]S
(0] % — A :
- / %
o fa \/~ ,/\A = \ ' O % NPL of other debt
X 10% - SRR B 50%

!

: 25%

0%

1 |

2022m1  2022m7  2023m1  2023m7  2024m1  2024m7  2025m1  2025m7 0% I I I I -

0 —
HP-Auto HP-Other Agriculture




NsNs:quBISHU AanUuMsugIsankild
naaov(r s.n.a. Wwu 3 nalnur last mile problem (2024)

(2) drs=aGilvn (3) sunmisinatnu
1YKUa=aIN 351U s.N.48.
UISUBIS:OvHYUIUNNLaoU

(1) Faasunasnisdaldu
a§10 awareness U\JTOC’IS\JOSC’I U\JO']UU\JHU

ds1vluy “vulidol”

5.n.8. @

TAUSMIsSNvMIsIBUUONaNIUN
(whn nou Tou el Bis:hl) nniFou

amon Tnatu anrhlﬁunp-
3197 Unuihis:Ainu

’ NNINOULIE ) Tnauwwsw

droAnanhrdlulnsomseviug gis:ntinn 1,000 vnud .
o quenooe 199AUNNSUANSA 3 voulFiou

o ' gooel &

sk ' u1so\) ﬂ

® IIHHUU\)U

U1SO\)

nnuu\mu

Ve
]

UINSNISWNBIS:KU

" - yamsound 485 aiuuin < i
Tomanoo'fumsUaﬂhu Suswo3a 2 sou 3ui 24 WL 1: 24 N, fu FaINawuIuny 1
\ othwamBs nmhnu |Luoaun\) 2 sou J P v

nauNAMuSartnoul :
P R e : L Tonsun2
0: m ﬂ m u l\) u n u n 2 \Bws:‘lﬁﬁo;ﬁunﬁu o:T.ﬁanE
VWV, ausiwwdalrndivsn

\ Taguswoialnnidnsou 3uf 31 n.a

@ Uivuibolns Suuand IPuAuo:animISs

@ oranoula Srauos « Ia Tusovsoiivvon faiaadul 1IaounIBAANS 1BAIVDS

lIa:S2UqUSIAWIAGILY
AulAnniounUS:BUNEL

§uu10’1&1@@6’10ﬁmﬁuﬁuodmsméa
TAnda3uln s.n.d. nnan

,,,,,
/2

B} sumsiionmsinupsiaannsnimsinuns /277777 0 2555 0555
BANK FOM AGRCULTURE AND AGICULTURAL COOPMRATIVES L waw baac.or th




Randomized experiments iU 120 a1 s.n.a. MUs:INA

% farmers who repay

50% —

|
Pre i Post

40% :'
— |
|
K |
30% 2\ |
u |

20% // ® T

)/
b | -.- R \ i ////\/’ Y A
Y 7 1N z . o>
10% - / 2. / | 7
|

— -
e S

andomization -

| | | | | | | | | | |
A C l 023m3 2023m5 2023m7 2023m9 2023m11 2024m1 2024m3 2024m5 2024m7 2024m9 2024m11
- Contro

B: Foassalu

C: Foansdawu + s1s:aolsa
D: Foa1sdau + sunAsinavnu



nalnns: C'IUU']S HUlWUlC’IUOWﬂaﬂWUUﬂ']Sl\JU

'+

PIER Vs lUUﬂ['gllOH?ﬂ['gTUﬂ']SU')&JlWUUS answavovunasnisuind

. JuunsunBsKH % Wudunaaav
A: Control

B: doanssalou

C: Foanssawu + ¥1s:aulun

D: Foanssau + suiAsinaviu
E: Soansdawu + $1s:aolva

+ sunAsnaunu

—

» misUsulAsvasont i uadoansuiasmsiiankisus onveuluwa (e.q., W1l auly ud

91989 pain au 9 lunsds:)
AudAtynuMs (1) aa frictions wWu mMBEs=ntdwdu (2) asoiusli Sraiol
» Misoulonasuasa wu 81s:a0lsA a19ns:aulidis:anunguld




Implications for current policies
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