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asuwavnlasunisve ua: policy recommendations

lnuasnsD'lIrgh‘lhl']TU‘Jon‘J"‘m uauwaungu NPL TUIG: 13% W0u NPL uddannin 50% ndvitead udinaiwey
aantuu SuuwluuUasundula [LUuounuoas UULASWINY = constrain NNswauNAnuas / WunN1s:N1sAay
5050 / s.n.a. venegududaluld /LLJuounummnuasns]

> v:unindirldlus=uze1) dovisvsrunaulnogndvineldudatasuntlulad

anHUlnuqsnsum‘tha‘lnha‘lﬂ rm 30% TunaunUaouTuTa guANyNIWaIUIsnINguINuUld vin s.n.a. ¥IYY
B+as1du+rEnmsssHiuTU / unaudavaans: Ku+Wwushelanou / UWNAUUIAANYNIW
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MS=HUNUANENIW + Ul\JOU-[UTHaﬂHUU'JUCI'JlO\JOO + suwmsuneﬂnns C'IUHS’]\J'JUU + Wauasvnuaswsuld

Jryrninvanua:nia thuriav s.n.a. Nvgisnvkua + $3lduudisaaul i:AuAINIIduNUGasSylus:e:e1)

> Partnership model: L1NasMsYavsy + 5.n.a. (redoans + Usulasvaswnlious:ansmw + uld as1wads ik
J1uv1g) + annd (91enl) + lnsunisasivsiglduaAngniw

nisUdosdualhu AIslE shape strategic direction vavniAnuasine ua:zAlsdavlasa ‘fiy’

= [1] credit score ADSEANUIHUN:GUYDYNISHNINGAS + ADULEYY + ANYNIWILAISY (2) LmTomwmaU\J/aanuuu
auwanmm dudnsu green transition/productivity uplift Wwiunalulag (3) TUs:NnUWsWarfiuAsavausa unu

nMswnhUlanafuwyacdg 9




asuwadnlasunsive ua: policy recommendations (2]
PIER dowaualumsyvodn / prioritize unasmsurikdinuasns

(1) s.n.a. UsulAsvaswnllroravkane (Usudraudis=unu?)
(2) s.n.a. U reward $1s:a (S1s=ailsn/Taadunsoaan/duda) + asvIdy (dadaluud)/Tususs-luwunauaus
(3] wWnlasvnisasvusield asuAnuNw (WU Reinvent Thailand)

(1) Liasms targeted aans:ht+UsulAsvasiond agwidouly (wu Arudisyie) Waulvanadoy ‘daneu’ Mldasy
(2) + (3]

(1) nngnuazriuiasnistboungu 2
(2) S5 + s.n.a. + NBU + yusu sKurhlAsumsinduluusmstiinuasns aswsieldalunty (U hair cut Kl

(1) Lasms targeted write off uazwWoulululinondlri
% funasmsuikdinandluivnivdu nungu NPL uasaululdu NPL A
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Fact 1: ASASoulnuasnsinsdrdnuldulvnivua=orndusunouuin

90% vovinuasnsklau ua:duaantay (uae 450,000 undonsaSou) uas 41% agluunasmswnnliiu 4 T

(a) Cumulative distribution of debt outstanding  (b) Median debt outstanding (c) Percentage of households with debt holiday

Median debt outstanding <]
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Reference: Financial Lives and the Vicious Cycle of Debt among Thai Agricultural Householdsu PIER DP 204, Audnni nUNSWUUNIASUIADNISIBUASISaUTIUSIN https://www.pier.or.th/abridged/2022/15/
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Fact 2: UrnUraignau 9 nHalgandunsiounyula:uans:uu

invasnsikiay 3.8 fou ua:d 5 anngunisiaunan Ao (1) SFI (2) angunsiiususu U navnukyuu (3)
USUNIBoKS0aasy (4) annsod ua: (5) uans:uu < MisunkUlEavEulUauIsnuaaWevanuuNswude(d
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Reference: Financial Lives and the Vicious Cycle of Debt among Thai Agricultural Householdsu PIER DP 204, Audnni nuMswuutASBIRoNISBunSIGaugusIn https://www.pier.or.th/abridged/2022/15/
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Fact 3: InyasnsaiuuINCUsSUcukdinuAneNMwha=ss:a

57% vouASISOUDKUFUSIUIINNNLKEY FoIRUANMWIUNSEIS:HT
MRS WAUWOENSSU ‘ryukd’ uavndw = misunkdlkuaaldasudovanAunisusulasvasukiikasoAngniw

Distribution vavAnemMwlunisss=HU

UauASISaU NAUWN
AUANYNIW daaiuwnn ‘nyunt’
Debt to asset Do Voo
Debt to {umsonuAunl AUNQUANYNIW
income
e | 43% 15%
0-1
IKaov | 18% 35%
1-2
36%
>2

or negative income

Total

Au: dayadhsrawndnssumswunsiGauinuasns 2019-2020 Tae Debt to income AuItuaINs18dsIUNVKLA (gross income); MsryuRiWIIStUNINMIsAASIGaulMsIwAuntlostunaviuwavBuNKineudu nsadmshgunilasdianus:avAwalushs:ninaudu




Fact 4: 9anwndnssunsissnunwiuu Wauav forward looking wun
[founSvuavanntinuasnsbuuwliuda ‘nudnkd’ wa:dasundluld

invasnsInektwudunntludaa Guunanklidungis=wudululd ws: “sreudaan” uasndlkunnawunnl nu
nuaunayWudvaskl = Joyrikicdovisulnly nounsiSaudnuiuuinv=aanuankunenno=unla

Debt outstanding per borrower

Dynamics vavnsa=auni Aan port s1eAu (uan)
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Reference: Financial Lives and the Vicious Cycle of Debt among Thai Agricultural Householdsu PIER DP 204, Audnni nUNSWUUNIASUIADNISIBUASISaUTIUSIN https://www.pier.or.th/abridged/2022/15/

2017 2018 2019 2020 2021 2022 2023 2024 2025

Unwautys
B 2025
M 2024
W 2023
2022
2021
2020
W 2019
M 2018
2017
2016
" 2015 or older

91yUJuU

21UNIUHTUNLQ

<50 50-

59 60-69 70-79 >=80

< 40 69 9

40-49 96 95

5 3 83
37 20

50-59 _ 67
60-69 128 119
>=70 45
Total 165 264 336 255 1,579

* Forward looking simulation 91ndayadugovay sna lagriawinusasnsniautse term
loan AawWu 79% vavWnnurua law simulation GyantAvirdadsyuu, o1gludoaiu, wodnssu

nsgs=hinlulaaglulAsomswnni was 5 U
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(ANUN = naaov = vauWa)

Finlit/crop insurance

* How to make Fin lit
program work?
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Janus:ave: saudanuasgnudayainuasns o 1) Anuua: uannauanhulwaaanuuuufauwmw?nrguao
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1. ndu NPL nnU/uw: @ulhnylulknululalus=u=e1) GRwWasududsnalus:e=audnu (91nuiasniss:ezau) udinduuide
0y uddnaunauisnnauusedaduungulddadon Tnauinanelduntide
3. ndudnedviiudualiiaus: duwabuazaiulndegunvsnuiunasgiu udbwey 10% vavanklnurua [“inouricaacumies 5%)
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40%
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2017-2019 2020-2022 2023-2025

AuN: doya NCB 9w 4.8, 5.3, 5.2 duauluudagivlanuadu

No TL or not
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>=5% creditlimit
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24 A ~
(W3and TL W)

B NPL somevyears

m NPL every year

2017-2019
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’

2 PayLessSpc Tl‘

3 NormalNopay T1

I4 o

6 NoTermloan T1

7 Exit/new/notseen T1

o 7

‘
\\;\ \

L. q4NPLAnyT2 &
N\
\ S :
DA
X

5] Pmu_g%\ \

1. Data: W lbUtywrnuau

2020-2022 2023-2025

F1SPayMoreSpeyl2 1 PayMoreSpc T3

.
2 PayLessSBc TZ\

6 NoTermloan T2

7 Exit/new/notseen T2 7 Exit/new/notseen T3
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TNoTermloan

0%

20% 4

o
ES

B 2PayMorebpc

AUY: 5.n.d. Nan. aAn. nen. Uasaiadnisukusy

60%

[e+]
2
B

100%

3PaylLessbpc

Agricultural Livlihood

Diversify
Rice
Maize
Cassava
Sugar
Rubber
Palm
Vegetable
Fruit
OtherCrop
Aqua
Beef
Chicken

OtherLivestock

0% 20%

P~
=
=

60% 80%

Welfare card
L]
[ ]

Yes

No

0% 20% 40% 60%  80%

4NormalNopay @ 95NPLsome

100%

100%

m 6NPLall

n1sns=eMuavndultynind

Ag=0 NonAg=0

Ag=0 NonAg=1
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Ag=1 NonAg=1

1. <40

2.40-50

3. 50-60

4.60-70

5.>70

Income

N
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Age group
]
I
I
I
I
0% 20% 40% 60% 80% 100%
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61% Uaaululdonwndinssunissne udtwew 19% RuiaAnenwa=0audsee

o] 0
yL- y
100% 100%
10% No TL or not enough \
90% info 90% - 19%
14%
% 80% -
oo . = Sesuldiads
0% >=5% creditlimit ., 17%
60% - eulethe <5% 60% LeNaY B\ v N1sUsu
credit limit ~ ~ = o«
0% so% | 26% > W”“,”SSZJ 16% lAsvasund Wu
N1svy <
N \ 24% .
a0 Saudoamnd o | URKAULA LgnaU s q”‘ﬂf‘;‘;;
ANYNIW nuannu 0
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® NPL 119l e [E’]E{[th?m VSV Ua=(ay
20% 20% - KNA(5918) <IURUUSU
10% 10% w0 GnssudIrnsu

= NPL nnil . o

. o | / naw 61%
Repayment behavior 2018-2023 Jasuldla Uaaulula
goya s.n.a. tu 0.a. 2023 9nWn 3.73 auAu uwOanssuMmsy aIUFANYNW

*ThlUaaullld uetv WinDauBaus:nn term loan ua:Uus:uicumsieliaiuisadisAuntidhuanmetuany 70 U snwoanssumsdis:niluadalugivs:niwl 2018-2023 | Anuniw Us:0uan Debt to Income (DTI) to age lasnlnurua su
duu aanuAv wazcenelkiu 1 U msdiesiwldan Loan Review uasrisdgangnvirdanaiaing=riviuld durmualfidusuiutnoudiony 70 U nSauriniu 70 - ang lawa DTI to age ALNNI 1 uaauinunaAngnw
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WavNN1snaaavns:qunsgiszrhdinuasnsiu 120 aw s.n.a. Mus:NA

AululAsvmish Tlawhunasnswnhul AUluTASYNISA WAUIASNISWNKU

50% -

:
40% - &

‘
|
|
|
|
|
|

. |

\ |

\ |

|

I

| At

10%

% farmers repay

RCT branch_location od ¥Iunouunsoy gIuUnsov ] ¥Iunoauunsay ¥29UNSov

® 0 Pure COntl'DI 202I3m3 202‘3m5 202’3m7 202I3m9 2021;m11 202|4m1 202L1m3 202‘4m5 202;1.m7 2021lm9 2024:.m11 02‘3m3 202‘3m5 20223m7 202I3m9 2023Im11 202llm1 20214m3 2D2A‘4m5 202l4m7 202I4m9 202zim11
A A

. B 50%

+C

* D 40% -

30%

124 randomized braches

Control (24)

20% 1 &

10%

%o farmers repay principle

, T1. DR (24) BN a A

: T2. DR + Lottery (24] o __ ¥nautisay | _ dwdsay | L _ roudnsey | | $rothsos |
T3. DR + Onsite collect (24) A TeTE e D —+—E )
T4. DR + Lottery + Onsite collect (24) 1. s.n.a. Wsuds:luwun riihinuasns 30% snerndldiasdu nouda

2. $15:00lsA $Ielhinuasinerntuindu andu udhguludviaudu
3. msusulpsvaswniifsnetvudu Wuns=quidausn
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WavNN1snaaavns:qunsgiszrhdinuasnsiu 120 aw s.n.a. Mus:NA

% farmers repay
% farmers repay more often  principle in post, not pre

0 - I I < _
A. Control (24]) Tod T
B. DR (24) - “ L
C. DR + Lottery (24) ™ I o
D. DR + Mobile collect (24) 1
E. DR + Lottery + Mobile collect (24] < - - ]
Key takeaways Non-DM In DM Non-DM In DM

1. s.n.a. Wsusrs:luwun rik 30% nuntlduosdu Nouvda = INBasnsoulkaas1uldou INurula luen asvidy

2. $1s:a0lsa Hralhinuvassnenduiniu é’nﬁu uciﬁ&T\JTLjﬁgl\'JucTu > Inuasnswuraasiudou WasuAmBanumsudunis
$1s:huld uazguidunisasvide Dwualhs skl grvaadoyn mismatching shold-viasnald

3. mindavmslkinuasine ua:dantld nmsusulasvaswntlEansetvwudu wuns=quidaisn

venena: Usulpsvaswnd (IRsedudu) udivoululianuuasdu ua: s.n.a. miknsinentvadu/oladu
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% borrowers

< ulyurewnrUoonuiogvdollov: 13 vnasnislusou 9 U

d0aIUNuasNSWNINWNSIVUNasMswnrl 2015-2023

100

Not in DM

80

Not eligible for DM
Eligible for DM, but opt out

In 1DM

60

40

20
[}
a
8]

0 2015 2016 2017 2018 2019 2020 2021 2022 2023

COVID-19

Flood 2019
Drought 2019
Pracharat

Low income

Rice farmers
Drought 2015
Non-NPL borrowers
Other DM programs

In>1 DM

Participating > 1 DM program
Pracharat + Low income
Drought 2015 + Rice farmers

4. umsuumnmnsmswnnunmum (2015-2023): 13 vhasnislusou 9 U
UNasNISWNHUNDUTdoLlov wazeulu avwainsiSoudanudnuius:g:za1)

& 41.4% vovlinuasnsldsSuniswnruuuudd > 4 U

20%

19%

10% -

5%

doaruWnausIUTAlGSUMSWNKU (%)

41.4%

0 1 2 3 4 5 b6 7
Fuulnlasunswnnd

 Ratanavararak and Chantarat (2022) uaav{fithui wnhluudurihliinsa:auntiwuguagwideaAty anrinwn

il 40% DuudlduwnwnmidN; uTamalLJunumamnmwnaur‘ﬂum 45%; Olamananatlu persistent debt UINNIN

naun(uldwn 60%




uniSuudINUIasNMsWNhiaiga (2023-2026)
uasmMswnriinuasns NSgsneasnletknuiinukua awunsons:qunmssinekulduiunay

— —
—

« Lnasmstidiangu $rsanrimuAnenIw: WovonuiasmswnkilasudildunisgisankiauAnenw Ao KinDine
v:=aaduunun mMnluovne nyasela

« Tumwsauon 1.4 auAu wawnasns (59% eligible) uhasmswnrinsol = aanisdnardniwsivav 26.8%
« wdWacdaankduuvidu 2 nsti
(1) &rsundunguangld unasnsyreusuadusis: = annd 49.6% NnlAsunsBis:Hlogwioy 1 ASY
« Tundul 39.4% 91enl s.n.a. IWUTU S:HIWMSWNHhU dvdvwalidawuduldandunun
« Mssussshtluwunnnidiou Jaluaduayulfankninissnentiwudulus:niwmswnul
(2) drsundungneluld unasmsilu safety net TAuankt
» TundunbwKiau = UKTTIMUNDUWUTU WU IMUFUBDINBOSNUUALAEASDUINS
« > 5.0% [aSumsy:aamsikaldu NPL
Takeaways : NsuUsUlAsvaswhlKINeUdIAaBUAUAUR tndounumswnkiluAsud awsons:auMsIendlda

Lazldwaundu rin sna. Hrvdunasmslbuaiusugrssluwun = a19u model Msuangwalugnisusu
lnsvashuuaaams:yl wuudvaululianriseauiauald




asuwavnlasunisve ua: policy recommendations

lnuasnsD'lIrgh‘lhl']TU‘Jon‘J"‘m uauwaungu NPL TUIG: 13% W0u NPL uddannin 50% ndvitead udinaiwey
aantuu SuuwluuUasundula [LUuounuoas UULASWINY = constrain NNswauNAnuas / WunN1s:N1sAay
5050 / s.n.a. venegududaluld /LLJuounummnuasns]

> v:unindirldlus=uze1) dovisvsrunaulnogndvineldudatasuntlulad

anHUlnuqsnsum‘tha‘lnha‘lﬂ rm 30% TunaunUaouTuTa guANyNIWaIUIsnINguINuUld vin s.n.a. ¥IYY
B+as1du+rEnmsssHiuTU / unaudavaans: Ku+Wwushelanou / UWNAUUIAANYNIW

- U']C]SIT]SC'IEJ\JC'IS\JDC] '\)\JT'\) n']THaﬂHUU'JEJCI'JlEJ\J_[G TUUDUE’I/’[eCh UlJ’] UIANYNIWALLADSY + USUTﬂS\JaS']\JHUlla ad
MS=HUNUANENIW + Ul\JOU-[UTHaﬂHUU'JUCI'JlO\JOO + suwmsuneﬂnns C'IUHS’]\J'JUU + Wauasvnuaswsuld

Jryrninvanua:nia thuriav s.n.a. Nvgisnvkua + $3lduudisaaul i:AuAINIIduNUGasSylus:e:e1)

> Partnership model: L1NasMsYavsy + 5.n.a. (redoans + Usulasvaswnlious:ansmw + uld as1wads ik
J1uv1g) + annd (91enl) + lnsunisasivsiglduaAngniw

nisUdosdualhu AIslE shape strategic direction vavniAnuasine ua:zAlsdavlasa ‘fiy’

= [1] credit score ADSEANUIHUN:GUYDYNISHNINGAS + ADULEYY + ANYNIWILAISY (2) LmTomwmaU\J/aanuuu
auwanmm dudnsu green transition/productivity uplift Wwiunalulag (3) TUs:NnUWsWarfiuAsavausa unu

nMswnhUlanafuwyacdg 9




asuwadnlasunsive ua: policy recommendations (2]
PIER dowaualumsyvodn / prioritize unasmsurikdinuasns

(1) s.n.a. UsulAsvaswnllroravkane (Usudraudis=unu?)
(2) s.n.a. U reward $1s:a (S1s=ailsn/Taadunsoaan/duda) + asvIdy (dadaluud)/Tususs-luwunauaus
(3] wWnlasvnisasvusield asuAnuNw (WU Reinvent Thailand)

(1) Liasms targeted aans:ht+UsulAsvasiond agwidouly (wu Arudisyie) Waulvanadoy ‘daneu’ Mldasy
(2) + (3]

(1) nngnuazriuiasnistboungu 2
(2) S5 + s.n.a. + NBU + yusu sKurhlAsumsinduluusmstiinuasns aswsieldalunty (U hair cut Kl

(1) Lasms targeted write off uazwWoulululinondlri
% funasmsuikdinandluivnivdu nungu NPL uasaululdu NPL A



Timeline and next steps

PIER

Policy forums

PIER Press briefing (A sun. ua=luwun)
April May June onward
ponuuddBlusUuuu policy $IuNIASY s.n.a. uaus:auniAwnsulu
brief (aBRIDGEd) nnauar NSY8IUWaNISIVY

SulASYNIS transition
finance nU s.n.4.

y



Some references

NoaUNEEYULUIASNSWNHU
invasnsing ¥ruinuvasnsing
_ [d950n35a?

AUANKU AUNISWEUUD
LASUININISWUASIISOU
J7USIN

Do Agricultural Debt
Moratoriums Help or Hurt?
The Heterogenous Impacts
on Rural Households in
Thailand

Stay tuned for our work at A

E Financial Lives and the
Vicious Cycle of Debt
o."s among Thai Agricultural

4 Households

d
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Total 2.7 mil. farmers with > 0

debt from NCB data
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Avg = 15.0%

Avg = 7.7%
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Pathum Thani Chai Nat
Phra Nakhon Si Ay... Pathum Thani
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