Comments on

“Intertwining Inequality and Labor Market under the

New Normal”
by
Arayavechkit, T., S. Manprasert, and J. Pinthong

NALAS. I5TUNR NLauNed
WAy
a a & A a &
AnRNIY Sounng
1 ANederenIsAne

BOT Symposium 2558
18 fiugneu 2558



UNAIULA

o HANTENUTBINITHNEAIALLE018 (Aging Society) fia NsideNUsEnay
DTN (occupatlonat ch0|ces) ﬂiuammwmimam (productivity) wag

AURENEN (inequality)
@ nglduuuinaesingins®in (life cycle model) dmsusruULATEEAIWIN
@nuuuida (small open economy)

@ funuluwuudeesaansaiononwlaed199asy (occupational choices)
@ shunudpundyiulymnsdiuluzuuuures collateral constraints

ke < Aa @

@ {uBnsifuaziivsslevieganndemsiessiuleuie §insaive
FEAIANINE I8N ANURTATe IR BUNYINUIN ) Nilde wag
winduegedeihnglnidelugiuuvilussmalnenniuGos

Aging and Occupations



N19LaeNUTENOUITN (occupational choices) MaDATITIN

= o

o unAnuTuilihiauslingrsunauladn dnduves self-employed (@il
UsgdnSamlumsndniluwuudiaesdl) Tdadiumiuauniueny
o Fadudoifinasefiunaule LLazLﬂua%qiul,ﬁauwﬂ%amﬁﬁati ladnazdu
Labor Force Survey, Socio-Economic Survey, SES PaneL

o Mneued R wRUAY s e lUlA N wumsaqrmmﬂamal,ﬂaau
0@y self-employed 11nnIn

2006-2013

ozof%‘mm

RS RARAARRARSUARARLARISITITFSIISUAIIBLEAS

BN worker EEEEEN Employer  EEEEN Seli_employed

o ualuanuduasudl o1vazlilvegnatiu?

Aging and Occupations



nInsEemvesisuadmduiusenaunislulsazdieny

Kernel density estimate
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Table: Probit Estimation ¥esn1siUasuenimduguszneuns
(Entrepreneurship) 210 Kilenthong and Rueanthip (2015)

Self-employed Small-sized business
Panel 1 Panel 2 Panel 3 Panel 4
Age 0.0489*** 0.0341*** 0.0521*** 0.0339**
[0.00896] [0.0126] [0.0113] [0.0152]
Age squared -0.000558***  -0.000442*** -0.000551***  -0.000417**
[0.000103] [0.000145] [0.000126] [0.000173]
Helping household business (hours)  0.00334** -0.000331 0.0115%** 0.00883***
[0.00141] [0.00226] [0.00118] [0.00189]
Business experience 1.019%** 0.826***
[0.0805] [0.0878]
Prior household wealth 0.00391 0.0141 0.0457%* 0.0671%*
[0.0181] [0.0274] [0.0186] [0.0272]
Control Yes Yes Yes Yes
Observations 21116 10668 21040 10627
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Can the Model match dynamics of the data?

@ Jeong and Townsend (2008) lalduuuitassluanuwginaiunaaiuus
LunNaveeIn1stusn1san1tiun1siu (inancial access)
@ VéRnAe winwlaweneuag match dynamics of the data lnarivun
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FIGURE 2. LEB aggregate dynamics.
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Figure 9 Occupation by Skills: Employer (red). Self-Employed (green), and Worker (blue)
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@ W3158d1 profit maximization problem

T (Zmts Zwt, Q) = max (Zmtlm)” Kn? —wn? — Rk — >0 (2)
ﬂd,fm,
s.t.
n=(1—="0ln)zm+ng (3)
k < \ay (4)
Ng Z 0. (5)

@ | guess (?), we can write

T (Zmty Zut, Aat) (6)
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@ Income of entrepreneur
VS (Zimty Zuts AGt) = T (Zimty Zut, Aar) + (1 +7) ar. )
@ Income of wage worker
V" (Zmts 2wt Gr) = Wae + (1 +1) ar. (8)
@ The occupational choice equation is

max {7 (Zmty Zwt, AQt) , WZut } 9
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Factor shares

o UNANUNLLGDN

@ profit share v = 0.20 3710 Buera et. al. (2011) ?jﬂLﬂu%’am‘Ja‘UEN us
@ labor share 8 = 0.59 wag capital share v = 0.21 310 Pholphirul
(2005)
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