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1le111el Inclusive Growth

o

Social inclusion to ensure equal access to
High, efficient, and economic opportunity

sustained growth to v .
create productive jobs « Investing in education, health, and other

and economic social services to expand human
opportunity capacity

Eliminating market and institutional
failures and social exclusion to level the

playing field

Inclusive Growth

Social safety nets to
protect the chronically
poor and to mitigate
the risks of transitory
livelihood shocks

Good Governance and Institutions

Source: Zhuang (2010).
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 Why inclusive growth
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— ADB uanqn ez inequality dampens poverty

reduction and affect growth through a number of
economic, social and political mechanisms
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2.1.2 Annualized change in inequality of expenditure or
income, developing Asia, 19905 and 20005

Maldives '
Bhutam :
Uzbekistan |
Timor-Lesta |

Kyrgyz Rep. |
Armeniz

Malaysia
Philippines :
Cambodia |
Viet Nam !
Taipei,China :
Tajikistan |
India
Mongolia |
Bangladesh
Georgia !
Republic of Korea |
SriLanka ;
Lao PDR |
Indonesia :
PRC |

-10 -8 -G -4 -2 0

Source: ADO 2012




et NUNAFAR AN IARNAN

a o K % Qid [ dl 09/ | a c 1 Y
* NUNRYANENTARUNUNARDAINMADNANNIUNITILATIZIAATIRN
luﬂﬂuzmﬂﬁl@‘]_lLL%%%@QLL?N’]‘L&@Jﬂ%’NL‘ﬂﬂ"'ﬁu LN ﬁ’flﬂugmzz
N@Mﬂﬂ&%%ﬂﬂﬂﬁﬂ?tﬂ@ﬂﬂﬂ?

v o o =
* PAAINNAABINITANEN

— Informal sector
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— inequality of education is a major contributor to
inequality of income.

— 25-35% of the total income inequality can be
explained by interperson difference in human capital
and skill endowment

— Skill premium

Source: Kanbur, Rhee, Zhuang (2014)
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BEZs

e Spatial inequality = interaction between (trade
opportunity, technology, market-oriented
reform) and (structure of geography and
infrastructure)
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— Life long education
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FIGURE 5.11 In Mexico and Thailand, married women are
more likely to move between inactivity and
informal self-employment than men and single
women

— Time use pattern a. Thailand
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Source: World Development Report 2012
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2.2.1 Effect of taxation and transfers on Gini coefficients,
OECD member countries
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OEBCD = Organisation for Economic Co-operation and Development.
Source: Hur, forthcoming.
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Figure 13: Gini_diff and Government Expense
(% of GDP)
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Source: ADB Economics Working Paper No. 415
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2.2.1 Estimated marginal impact of government spending
on income inequality (percentage points)

Spending type Asia Rest of the world
Social protection 0.490 -0.276
Education -0.486 -0.034
Health -0.241 -0.330
Housing 2162 -0614

MNote: Minus sign indicates improved equality.
Source: Claus et al. 2014,

Source: AD0O2014
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Claims linking better institutions to lesser or greater inequality

Direction of effect Casual institutions

Negative to bimodal Property rights

Negative Labor market institutions

Negative Political institutions (e.g., index combining
low corruption, quality of bureaucracy, law
and order, and protection of property rights)

Ambiguous Democratization or political freedom
Migration restrictions

Note: Positive means stronger (or more of stated) institutions are associated with more inequality;
negative is the opposite.

Source: Nye (2014)
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