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Thai workforce educational attainment (years of schooling)

has improved significantly in the last 3 decades

Number of workforce by education (Million)
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Another indicator of job quality is the share of informal work in the
economy

Share of All Workers in Informal Jobs Fraction of Informal Jobs by Economic Activities and Education in 2013
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* More highly educated workers are finding employment in the informal
sector



Fraction of Workers Working in the Informal Sector by Education and Experience Group
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Estimated Real Hourly Wage-Experience Profiles for Selected
Representative Workers in the Formal and Informal Sector
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e This is very concerning as the experience-earnings profiles of informal
workers are much flatter than those of formal workers



Why do we observe more highly
educated workers moving down the
occupational skill ladder by working in
jobs requiring lower skills?




A better indicator of workforce skills than years of schooling or occupational
status is available from international student assessments such as PISA

Trends in Student Learning Outcomes in the Three PISA Domains - 2000-2015
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e Thai 15 year-old students’ performance in each PISA domain continues to lag behind
the OECD average by 2.5 years and behind the regional average (EAP) by almost 3 years

Note: A score of 30 points is equivalent to one year's worth of learning (OECD PISA) 7



Around half of the Thai students lack the basic proficiency in reading and
critical thinking even though they have been in school for almost 9 year
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Highly skilled workforce is extremely important for economic growth

Years of schooling 2000 0.156% 0.141% 0.075
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Robust standard errors in parentheses *** p<(0.01, ** p<0.05, * p<0.1
Dependent variable: Average annual growth in GDP per capita 2000-2017

* Traditional growth regression assumes that regardless of the education system, a year of schooling delivers
the same increase in knowledge and skills and that formal schooling is the only source of skill accumulation

* International student assessment results are much better at explaining differences in long-run growth rates



PISA results also allow an assessment of the effects of skill

distribution on GDP per capita growth rate
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Should countries then focus more on nurturing only
the high performers?

Share of Students Reaching Basic Proficiency vs. Share of Top Performers in 2000
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* Achieving basic literacy for all may well be a precondition for identifying the future high-performing
engineers and scientists

* Competition among a large pool of students reaching basic skills may be an efficient way to obtain a greater
share of high-performers



LOOKING AHEAD:

HE HUMAN CAPI

AL INDEX

* “How much human capital will a child born today acquire by the end of
secondary school, given the risks to poor health and poor education that prevail
in the country where she was born?”

* Three ingredients reflect building blocks of the next generation’s human capital:

SURVIVAL: Will children born today survive to school age?

SCHOOL — How much school will they complete and how much will they learn?

HEALTH — Will they leave school in good health, ready for further learning and/or work?
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The Human Capital Index e oecpt

Now image two newborns, Maria and John, who are exposed to different risks and access to
health and education growing up. How will their productive potential compare at 18 years

of age?
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The Human Capital Index

@ Survival

Will kids born today,
survive to school age?

1.1
@ Under-5 survival rate

Available population-level
O measures of health & education
status

O Productivity parameters

@ School

How much school will they
complete and how much will
they learn?

2.1
@ Expected years of
school by age 18
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@ Harmonized
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@ Health

How much health will kids leaving
school have? Will they be ready for
further learning and/or work?
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Human Capital Index and Components:

Thailand
Probability of Survival to Age 5 Adult Survival Rate
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Note: Vertical lines indicate quartiles of each variable. Data are preliminary and subject to revision (as of September 14, 2018).
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Have we reached our potential?

A child born today in Thailand can expect to be only 60% as productive as

a future worker as she would be if she enjoyed complete education and
full health

Improving the quality of education is the principal margin for improving
human capital in Thailand

Human Capital Index (HCI) Expected and Learning-Adjusted Years of Schooling
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