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Distribution of Thailand's corporate income effective tax rate (2010 vs. 2016)
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The distribution is shifting towards
lower effective tax rates
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Mote: The distribution includes only tax-paying firms.
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Competitiveness and investment are often
cited as rationale for major tax policy changes

nsvsneasiuaavidau LTF RMF uazaue (NNsensaen 266) nsufulassairnmdiildynnasssun (Wsy, 575
“\fiadaaiunseauvaimaniaitou Jedsmaly “msussmnisznBlinAgiiGuls ieatuayu
msatuayunsasulunaiau” nsifindannuaiasalumsudituvaslszina”
4 wmo
an: 6338



agalsfinu nsysdsasumuansalunmsutsiull leasnnuimeddgliuniusemnalne
Wi Insenzegadsluglresmglan@nmely Jsussnasuiiiniusonsinnuadluldiiuaaail v
TisguatiwwilidunisiemnaByar gy lnemniasannelanna8tuldtiyana wazndlula

oA = & i Yy a | o Y  aa Yaa a X i
yari (VAT) FaluaesmaeliniBasgaveting asnudt fadselianduliifuanaasiindu uws

' £
o o =2 A o

gnTINSINALTUIINIvI By A iLeg1lTed Aty Banswsunladlassasnnsiliidelaunsee

ANuUwEeNa Wesnngunelatdesuarelaiunanaeidndiuniseadyadiuseselafaindigi

el assfuduiunssnnSRulddfyanadsdiuddyazanegfidteviu Faduwilluesdulifiselia
seluUsgavanavesuluenBddianuddgyeg1adein lunsaianuaunasenian sy

°

ANUENNTOlUNTUUTY Lagn1sSnwANudsdumanisads Feuseaninaveulsutendavilunguadidny

9 @

o

fagtneludosd Tutull fidsuldduanesinanisfinynamiadosequesilideyanslussdulssma 1
U uazeay iieviheudiled usagdland dawansenusengiinssuvesgsiauazaiaiFouseisls T
Ilnsnazutadu 3 dauflazagiouanuweeulunisliulevisanifionsedungAnssuursdusngeg diu
wsnaziduneumanuinansuselominienidnne deaudlnusenisdndulavesusenduedlunisidnan
awpluoBeu dwdl 2 mumoudinnuit nisanmBailugedingluraed 2012-13 Haen1samuvessia
Inesnntiesudlny warnalnresmanssfuiuduedils uasdiugarine andunisennsdinuiiieatunis
Ifuleunendluseivveau Inguuaznouma1udl nsanndaun1Beinge dmananisandulaasussuzend

[

vospulneuntesurlny wazwanasiuegdlsdmiuauninnanunemag



2. nslduselannendinefiaganisasusineend

Tutaa 2 nenssuiikiuin dndauves ASEAN FDI fidusemelneldanasegnsdifiodiny (Uil 4) Taglugaed
2001-2005 ifiouaTailsuas FOI fidanasulu ASEANS stmua lunisasmululssmalne dndmdnan
Fanasneganaiiie LLﬁ%@QjﬁUS%@J’lm 15% lugasd 2016-2018 MsiUasuuUawes FOI 4 indundeue
fumsugstunmsnunSideudissuusdugiinng naentis 2 nenssuilinuan Sns1nnEfiuia3ees FOI

Ipanaseeaiulddaluwnuynuszma wieslszana ¢ pp. (U7l 5)

57l 4 dnauves Net FDI Inflows d w3y ASEANS

Percent of total net FDI inflows to ASEANS

-— 100%
E==  Indonesia

==  Malaysia

=M Philippines
El Vietnam

== Thailand

2001-2005 2006-2010 2011-2015 2016-2018

WDl



gﬂﬁ 5 Effective tax rate on FDI under maximum tax incentives: 2000 and 2016 (%)
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Note: The effective tax rate is bilateral EATR averaged across 25 parent countries. Its computation takes into host-country tax provisions as well as international tax
laws when profits are repatriated to parent companies.
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;J‘Uﬁ' 6 Effect of one standard deviation cut of each factor on FDI (% of a standard deviation)
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Motes: The figure shows beta coefficients associated with the median regression of FDI.
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Breakdown of firms EATR coefficients and statistical significance

Low High

Tech
intensity 4
Higher tax-
-5 1 responsiveness

75.7% Hkk

Low

Marginal

Effects -0.84 -0.35

Source: Author’s estimate

Notes: *** ** and * = Significantly different from zero at the 1%, 5% and 10% level, respectively. The EATR coefficients
reflect the effects of changes in the effective average tax rate (EATR) on the investment location choice. The marginal
effects are evaluated at the means of all control variables.

#un: Muthitacharoen (2018)
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Breakdown of firms EATR coefficients and statistical significance
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70.5% responsiveness

Without -6 dkok

Marginal

Effects -0.92 -0.62

Source: Author’s estimate

Notes: *** ** and * = Significantly different from zero at the 1%, 5% and 10% level, respectively. The EATR coefficients
reflect the effects of changes in the effective average tax rate (EATR) on the investment location choice. The marginal
effects are evaluated at the means of all control variables.
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Breakdown of firms EATR coefficients and statistical significance

Without With

Without
40.5%
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connection

With -6 Higher tax-
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* k¥

Marginal

-1.25 -0.55
Effects

Source: Author’s estimate

Notes: *** ** and * = Significantly different from zero at the 1%, 5% and 10% level, respectively. The EATR coefficients
reflect the effects of changes in the effective average tax rate (EATR) on the investment location choice. The marginal
effects are evaluated at the means of all control variables.
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Around 64% of taxpayers use at least one

deduction for savings in 2018.. .. with the saving rate of slightly over 10%
Share of taxpayers with tax incentives for savings Deduction for savings in percent of income among those
who have deduction
64.8 10.2
52.3
7.7
2007 2018 2007 2017

Note: Tax incentives for savings include LTF, RMF, Life insurance, Provident funds, Pension insurance and National Saving Fund.

fisn: Muthitacharoen and Burong (2019)

;nJ'*?i 15 Deduction for saving in percent of income by income groups, 2018(for only those with deductions)

The saving rates for Q1-Q4 are
considerably lower
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7.6
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All a1 Q2 81st-90th 91th-95th Top 5%

Percentiles within the highest
quintile

Mote: The income quintiles/percentiles are bazed on income net of expenze
A .
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