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Jaduina #1: mamswoulnadanuawisnlunmsuyvdu (Competitiveness)
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Source: Calculated by Moenjak et al (2019) using data from Global Findex and World Bank Enterprise Survey
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Jaduina #2: wisuimslnga:zugudunudw
wangvlugiath SMEs (hfivaulsala
gulluusaul (Puzzle)
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H-statistic for the Thai banking sector calculated over time

H-statistic for the Thai banking sector: banks and their subsidiaries
(Consolidated financial Statement)

Source: Moenjak et al (2019)
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Jadulumiu: U Market failures tunszuaumsauldanrmii SMEs 1 lUfvaulsa
%v Digital disruptions 2:=82aundryritkardla
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Pain Points

Processing and
Borrower inquiry  Data collection Verification Underwriting Credit decision Quality control Funding default

Manual process

Collection or

Paper document

Lack of data

Other Need collateral  Model accuracy No market for
collateral

Source: Moenjak et al (2019)
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| sMEs Tnattrymmsinvauigassy uddvmarangpuis:asuiaiausudiaotuangau
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Source: Calculated by Moenjak et al (2019) using data from Global Findex and World Bank Enterprise Survey
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Imseuou H-statistic ilauans:dumsudodu dodrfia

log(TR/TA) = Y,i- B;logw, + Z§=1 y;log CF; +6log(TA)+e¢,

W; = Funding cost = (Interest expense/Total liabilities)
W, = Labour cost = (Wage fee/Total assets)
W, = Branch cost = (Premise and equipment expense/Fixed asset)

e 10 Distribution gav H-Stat MtAluauisnuanian
0.73 f1901gullaInSaEn

. w10 Cost Structure Taga:Faa MIRTUTdEdayadunuA | Aulu AISGAIBIO

ATy 15U Credit cost Marketing ua: Variable IT cost | s:dumisudvdudduq dae
Wuadu

+ H-Stat Agv Wldulaimsugodud:goiinutunnssio
yavsu1AS Budanuru:tdu Universal Banking Model
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NPLs for contact amount less than 100,000 baht
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Sizes of new loan measured over time
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Jurymitut

Pain Points

Processing and

Data collection Verification

Borrower inquiry

. Manual process
. Paper document

Lack of data

P A

Underwriting Credit decision

v1adaya forward looking Ad:.
Usstgupnuanuisnlumssis:ki
llazAJUAW credit cost

Unknowns thainugus:naunis
MmssnaldaSvksall

usSKIsdamstiialna unexpected

Ability to pay
shocks KSa down cycle TaxSalu
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Krungthai-.
COMPASS £ |

Willingness to pay Character yaugus:nauns

3sunluyavsuinis
WRAaviduszaumsni
Wndavinualuklv
Wnaavidkands:=nu (ua:ztu
kanus:iufda 0a10savsu)

Discount

nu ta: kands:nu

Quality control

Collection or

Funding default

Digital disruption
potential

? owdassnadauiniall

Medium




Urykiisavaniwadava:adu

. Jularyul3au Jaya dlgltlalm.trfns?ctlgn NdAUDgY
uazonnuunsaiia MikKUs:naunms

Yy . _ » TdrudunLkuzay
Juigalu supply chain e [drvvuLdadavnis

mist@ulagav SMEs twatuusvdulndautAsugng

% Fulda Term loan e MISUULWI: SMEs TRiIaulaasividus:=uu

“ . « msdviasulAtia funding
- JuldarUs:naumskunlkL |  mechanism 3uq Auantkiianin Debt

Krungthai-.
COMPASS £ |




lusadudnsu sun. nda gwuautevra

Digital udidfnanmwiu Uankaia Bottlenecks saupaulunNIsuav

karadiu udluls Silver NO2VN:alv agvunUrykl  unintended consequence

Bullet end-to-end vavulauie
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dunukan Aa credit cost « Msquanswedukands=nu Uszinnauldsunans:nuksall

» Jaya high frequency &vli] Udunugv (capital 0oMa)
[Werawatumsus:LTUAIULTEN * MsyYIgnaqnalakanys:=nu « mstduvialuia Fl stability
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anm LazenlAag user friendly quuu market consultation 5o
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This report is not intended to provide the basis for any evaluation of the financial instruments
discussed herein. The information was obtained from various sources; we do not guarantee its
accuracy or completeness. In particular, information provided herein should be regarded as
indicative, preliminary and for illustrative purposes only. There is no representation that any
transaction can execute at such terms or price.

Information provided in this report is not intended to constitute legal, tax or accounting advice in
relation to entering into any transaction and does not have regard to the particular needs of any
specific person who may receive this report. Clients should consult their own financial advisors
regarding the appropriateness of investing in any investment strategies discussed or
recommended in this report and should understand that statements regarding future prospects
may not be realized. While all information this presentation has been produced or compiled from
sources believed to be reliable, the Bank makes no representation as to its accuracy or
completeness.







