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How can we explain the recent trends of economic inequalities

"The historical record is better interpreted in terms of episodes,
rather than long-run trends, and we can learn from the periods

during which inequality has been reduced."

Atkinson (2015, p. 302)

o Jaguiifonndesnnunenerfunainanumionaniuasygiaveing

Comments on Facts & Myths about Inequality in Thailand | BOT Symposium 2020 2



How can we explain the recent trends of economic inequalities

"The historical record is better interpreted in terms of episodes,
rather than long-run trends, and we can learn from the periods

during which inequality has been reduced."

Atkinson (2015, p. 302)

+ Jagtuiideanifsannunaierfiunainanumisuamaasugiaveding

o ANNIUUAN

Comments on Facts & Myths about Inequality in Thailand | BOT Symposium 2020 2



How can we explain the recent trends of economic inequalities

"The historical record is better interpreted in terms of episodes,
rather than long-run trends, and we can learn from the periods

during which inequality has been reduced."

Atkinson (2015, p. 302)

+ Jagtuiideanifsannunaierfiunainanumisuamaasugiaveding
* ANDNUNAN

o

o Yadudalassadruasughaninludgmenumasuaiveusumntufeayls

Comments on Facts & Myths about Inequality in Thailand | BOT Symposium 2020 2



How can we explain the recent trends of economic inequalities

"The historical record is better interpreted in terms of episodes,
rather than long-run trends, and we can learn from the periods

during which inequality has been reduced."

Atkinson (2015, p. 302)

. ﬂwﬁuﬁﬁﬁaaﬂLﬁmmrmwﬁsrgﬁuwai’mmmm?{augﬂwmmwgﬁasuaﬂm
o ANDIUUAN
. dafuidaaiaasugiaivhlitgmanudoudinedsusituiooyls
o afsaulalduavideuselov

Comments on Facts & Myths about Inequality in Thailand | BOT Symposium 2020 2



How can we explain the recent trends of economic inequalities

"The historical record is better interpreted in terms of episodes,
rather than long-run trends, and we can learn from the periods

during which inequality has been reduced."

Atkinson (2015, p. 302)

+ Jagtuiideanifsannunaierfiunainanumisuamaasugiaveding
* ANDNUNAN
« Tadddlassadraasegiaminlidymeanumdenalneusuimntuseesls

« pafGeulalduasideysslev
« Ingelsnszuintagiudimasgndlsnelassasianuionamaasugialve

Comments on Facts & Myths about Inequality in Thailand | BOT Symposium 2020 2



ANUGaNEINElUNAUATISOUNENNIANEATANUBEAY WAlUNIANYATUINTY

Figurel: Earning inequalities by labour market activity

The p80/p10 ratio of earnings: age 25-54 The p90/p10 ratio of earnings: age 55-69
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Source: reprinted from Lekfuangfu et al. (2020).
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Figure2: Earning inequalities by age group over time

The PS0/P50 and P50/P10 ratios : age 25-54 The P90/P50 and P50/P10 ratios : age 55-69

35

25

1985 1990 1985 2000 2005 2010 2015 2020 2025 1588 1993 1998 2003 2008 2013 2018
po0/pS0  — — - p50/pl0

—— p%0/p50 - — — p50/p10

Source: reprinted from Lekfuangfu et al. (2020).
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Figure3: Counterfactual income inequality by source of income

P90/p10 income, income excluding transfer/pension P90/p10 income, income excluding transfer/pension
age 55-69 age 70+
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Source: reprinted {rom Lekluangfu et al. (2020).
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Implications for future research
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Consolidating and reconciling capital income

Figure4: National income: labour and capital share, 1990-2016
(a) Levels (b) Shares

12 000000
100%
m Labourincome Capital income
90%
10 000000
80%
£ 8000000 70%
k]
2
E
‘é 6000000
g
£
Z4
4000000
2000000

©

L ]
8 8 8 8
SRS RS

Q

Note: overall pre-tax labour income accounts for around 50-60 percent of pre-tax national income throughout the 1990-2016 period, with a small decrease
for a few years before the Asian Financial Crisis, which it then increases up to 61% the following year.
Source: author’s calculation based on NESDC data. A 70-30 split is assumed for mixed income into labour and capital income — a typical number for

developing economies.
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Agricultural sector, informality, and Inequality

Figure5: Share of employment by sector, 1960-2016
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Source: author’s calculation based on GGDC 10-sector database. See Timmer et al. (2015).
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Rising inequality since 2016?
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