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Impacts of COVID-19 on the Regional E
conomies

Sweta Saxena, Chief , Macroeconomic Policy and Analysis

Macroeconomic Policy and Financing for Development Division, UNESCAP

g@cNITED NATIQNS ~
Ecooomic and Social Commission for Asia and the Pacific



Main messages from the ESCAP Economic and Social Survey, 2021

* The socio-economic impact of the COVID-19 pandemic was amplified due
to lack of resilience and investments in people and the planet.

 Continuity in policy support is a must and recovery policy packages should
focus on building resilience and investing in the 2030 Agenda.

e To deal with various economic and non-economic shocks, a more
Integrated risk management approach to planning and policymaking is
needed.

» We propose a "'Building Forward Better" policy package that calls for
Investments in social services, digital accessand climate action and green
development.

« To implement such a policy package, countries would need to build fiscal
space and explore a range of financing options.
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. COVID-19 is a stark reminder that
health emergencies cause not only social
damage but also entail economic risks




Asla-Pacific region experienced its worst economic performance
In recent history...

GDP growth (%) in developing Asia and the Pacific

2016 2017 2018 2019 2020 2021 2022




... with significant socio-economic costs.
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Given considerable uncertainty, economic outlook Is cautiously
optimistic for 2021-22

GDP growth (%) in developing Asia and the Pacific

2016 2017 2018 2019 2020 2021 2022




such optimism is supported by multiple factors...




...but risks are tilted to the downside...




Near-term policy priorities
»  Put pandemic control first

»  Prioritize inclusiveness for a robust recovery

An inclusive recovery would deliver 3 benefits

0 @

Shorten Reduce risk of
pandemic
@ | threat for all

post-pandemic
»  Ensure continuity in fiscal & monetary support

unrest




Benefits from Green post-COVID Recovery

Gearing macroeconomic policies to move away from fossil fuels
towards renewables to provide new economic growth opportunities

Create new jobs

Greening the financial system by enforcing environment-related
disclosures and reporting
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. Learning from Past Crises and
Recoveries to Build Resilience




Number of adverse events

Asia-Pacific faces a wide risk landscape...

Asia-Pacific Risk Landscape
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Percentage

..wWhere adverse shocks leave long-term scars.

Investment slowdown from Increased inequality from Environmental damage from
financial crises pandemics natural disasters
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However, policy choices can reduce such setback!

Economic  Fiscal policy
Adverse policies

shocks

Monetary and financial measures

Reserves and exchange rate regime

External financing
Structural  Health and social protection system

factors

_ Infrastructure quality
Policy

' ic diversification
choices Economic diversificatio

Governance and institutions




Lesson learned — 1: Respond strongly & swiftly to shocks
to safeguard sustainable development
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Potential boost to sustainable development from resilience-enhancing policies
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Lesson learned — 2: Integrate risk management into national
development planning and policymaking

Crisis preparation and coping strategies

Financial

Early regulation
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. Build Forward Better to enhance
the resilience of people and the planet
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... and the recovery packages leave room to integrate social

and environmental i1ssues

Most recovery policies are not
gender-sensitive:

Fiscal support for businesses
000 000 000

Wb §e

Social Protection
OO0 000 0O0O0OC

e

Labour market
000

Wi i e

Most public fund commitments
neglect green energies

kL7 Clean unconditional

Clean conditional

(L% Other energy

Note: Datashows shares of 10 countries covered by
the energypolicytracker




We propose a “Building Forward Better ” policy package...
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ial & environmental benefits...
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Gini coefficient
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..but with more pressure on public debt . especially in
Asia-Pacific Least Developed Countries (LDCs)

> s Developing Asia-Pacific Asia-Pacific LDCs
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Policy options to address fiscal and financing challenges

Make debt swaps for development meaningful

5 €

Explore diaspora bonds, offshore public bonds

Sy -
- =

Incorporate catastrophic risks into fiscal planning

Ease investment rules for pension + sovereign wealth funds




Opportunities for Low Carbon
and Inclusive Development

Katinka Weinberger, Chief, Environment and Development Policy Section

Environment and Development Division, UNESCAP
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e Green Post-COVID Recovery

THE NEEDS OF POOR PEOPLE IN
ESCAP COUNTRIES

COVID19 RESPONSE
ACTIONS

[]

CLIMATE CHANGE
MITIGATION AND
ADAPTATIONACTIONS -
including Carbon Pricing

THE “SWEET SPOT" for
GREEN RECOVERY




COVID19 POLICY,
BUT NO NDC
POLICY

- may lack climate

ambition or ideas

4

COVID19 AND
NDC POLICY
ALIGNED

- possible "role
models" for others

)
-

NDC POLICY, BUT
NO COVID19
POLICY

- likely lack
mainstreaming

and coordination

CAN TARGET
SPECIFIC SECTORS
AND USE A
TYPOLOGY OF
COUNTRIES TO
TAILOR ACTION/
SUPPORT



Global greenhouse gas emissions GtCOze /year
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I Current and projected emissions of Asia-Pacific

(a) GHG Emissions, Historical Trends (b) GHG Emissions by income group, Historical Trends
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Status of NDC
Submissions in
Asia-Pacific

* 55 Countries - INDCs

e 45 Countries — updated NDCs
* 6 countries — second NDCs

60
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10

ESCAP Member State and Associate Member State NDC
Submissions

INDC submitted NDC updated Second NDC




I More ambition in NDCs and pledges needed
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Phase out coal and
end fossil fuels
subsidies




Give a price
to carbon
and enable

carbon
markets




Increase the share of RE in electricity in Asia-Pacific
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lmprove
efficiency of
energy

use in industry
and transport

Global greenhouse gas emissions by sector

This is shown for the year 2016 - global greenhouse gas emissions were 49.4 billion tonnes CO.eq.
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Increase the use of nature-based solutions

cosystem-based Ecosystem-based
mitigation adaptation
= Protection and restoration of = use of bicdiversity and
carbon sinks EOpEyStEm SETVices as part of a
» e.g forests, peat bogs or marine comprehensive climate change
and coastal ecosystems resilience strategy
e.g. conservation of water
sources, coastal ecosystem
restoTation

Ecosystem-baseddisasterrisk
reduction

= enhancing nature’s ahility to absorh the adverse
impacts of extreme weather events

= g.g protect wetlands and floed zones to control
river overflows, restore vegetation cover on
slopes to prevent landslides




» Legal framewaorks for CA

» CA In development/sD
strategies/roadmaps/plans
* Climate/Environment Funds

= Capacities to collect and
analyse data
= |nstitutional arrangements

* Monitoring systems for
tracking climate finance.

Mational Climate
Mainstreaming

WELLEL

Integration and
Coordination

Mational Climate
Finance and
Resources

« NDC Coordination Unit
* [nter-ministerial Working Group
« NDC climate action integrated in

provincial and local
development plans

_ T
sSectoral climate

budget allocations
sEngagement of Private

Sector and
Development Banks in
financing NDCs

=Gaining access to GCF




C

* Regional assessment and
scoring of level of readiness
of enabling factors to
support NDCs
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Key takeaways

« Despite a cautiously optimistic outlook, there is a risk of a K-shaped
recovery — policymakers should prioritize inclusiveness for a robust

recovery.

* Policymakers should assess the wider risk landscape and focus on
“reducing setbacks” as well as “accelerating progress” on sustainable

development.

»  Green post-COVID-19 recovery presents an opportunity to build
forward better — recovery policy packages should adequately focus on
soclal services, digital access, and climate action.
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ECONOMIC AND SOCIAL SURVEY
OF ASIA AND THE PACIFIC 2021

Towards post-COVID-19 resilient economies

Please visit
https://www.unescap.org/kp/2021/economic-and

-social-survey-asia-and-pacific-2021-towards-p

ost-covid-19-resilient-economies

2 UNESCAP
Ed UNESCAP
J UNESCAP
UNITEDNATIONSESCAP
] UNITEDNATIONSESCAP



https://www.unescap.org/kp/2021/economic-and-social-survey-asia-and-pacific-2021-towards-post-covid-19-resilient-economies

ESCAP Support for Raising Climate Ambition

ESCAP is developing and making available several tools and methodologies to
support enhancing ambition of the NDCs:

* GHG emissions inventory tool
« COVID-19/NDC policy brief

» Guidebook on accelerating implementation of the Paris Agreement

A Guidebook for Policym|

B._. . Review of progress of NDC implementation in Asia-Pacific

« Methodological framework
Online-tool scheme

| « En-ROADS and C-ROADs simulators
nm:g, * Needs assessment of Climate Readiness Programme for six ASEAN

countries: Cambodia, Indonesia, Lao PDR, Myanmar, the Philippines
and Viet Nam

rrrrrrrr

https://sdghelpdesk.unescap.org/sites/default/files/PDF-Flip/bookshelf.html#_



