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Carbon Emission Trajectories under Different

Scenarios
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Accelerated Energy Transition

China’s renewable energy

installation is now 50 % of
global total and will likely
double in the coming five years.
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Renewables to account for 95% of China’s power

supply in 2045
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EV penetration has reached 50% and may hit 90%
by 2030

Prediction of EV Sales 2010-2030 (by 10Kk)
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Green and Zero Carbon Buildings

/] 4

Most new buildings will need to meet new zero
carbon standards.
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Green and Zero Carbon Buildings
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Green Tech Investment Opportunities

Smart grid, energy storage,

Retrofitting, electrification,

Electricity distributed generation, technology Buildings integrated energy management

advancement solution
Electrification, hydrogen/biomass Aeri Systematic solution, innovation,
i ’ riculture . . eprs
VIR RSTE T ATl fuels, aviation/maritime innovation = consumption behavior shifting
Electrification, bio-

Industrial energy/hydrogen, cement material Negative CCUS, DAC |
substitution S

New Bio-based polymer materials IT and Integration with all sectors, such as

material innovation and substitution digitalization  smart building, smart agriculture

Trillion dollars in PE/VC investment are needed for in
green technologies in China
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02 - China’s Green
Financial System
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RMB 48/tn

China Green Finance Committee China’s Green and
estimates that China will need to Low-carbon

invest RMB487tn in green and .

low-carbon projects during next PI'OJECtS Investment

30 years (2021-2050) in order to
achieve carbon neutrality.
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Four Pillars of China’s Green Financial System

These pillars were developed under the 2016 China Green Finance Guidelines approved by
the State Council.
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Pillar 1: Green Finance Taxonomies

Newly-added Contents
Newly-excluded Contents
Industries/Sectors Projects under Industries/Sectors

Green equipment manufacturing: Clean energy:

v' Energy-efficient equipment v Smart power grids products and equipment

Clean enerev: v" Advanced environmental protection equipment v Nuclear power plant ° China Green Bond

XT&mgrz-duction and v New energy and clean energy equipment v Hydrogen power utilization facilities .
highlyifﬁcient e v' Green ship v The capture, use and storage of carbon dioxide Catalog (2021 VeI'SIOD)

‘/ _ . . V’ . . _ e °
of coal Non t?)uc and harmless raw materials Efficient-energy storage faC|!|t|es lncluded over 200
. Green agriculture: v Pumped storage power stations
X Coal-fired power v - . , v . . . L
X Coal mining environmental management in agriculture and rural areas Natural gas transmission, storage, transporting facilities activities.
v' Conservation of agricultural resources v" Multi-functional complementary projects
Coal hi ) °

N Gl s Urban ecology: Green Transportation: AbOUt 20 1OC3.1

X Small-scale hydropower . . . . . -

X Clean production and V" Urban ecological protection and infrastructure construction v Container multimodal transport system governments have
hihl Zfﬁcient utilization Industrial Park upgrade: v Non-motorized traffic system bl h d . e
ofgfo:sil fuels v" Pollution control and utilization of resources v' Shared transport facilities pu 1shed transition

H . V/ .
AT e Si/reen service: . . g Road slung transport system. N . . . taxonomies.
X Passenger rail Green technology consulting service Port, wharf shore power facilities and airport corridor bridge
. v' Green operation management service power supply facilities
transportation . . . . :
v" Environmental rights trading service Supply of ecological products:
v" Project evaluation audit and verification service v' Forest Recreation and health care
v Monitoring and testing service v Marine ranch
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Usages of Green Financial Taxonomies

\
‘ Labelling of green financial instruments;

\
. Mandatory reporting of green loan data by banks based on taxonomy;
\

‘ Mandatory reporting of environmental benefits derived from green loans by banks;
/

‘ Evaluation and ranking of green performance (e.g., green loan ratios) by bank;

/

‘ Interest subsidies for green loans based on taxonomy.
/

Green Finance: China and International Initiatives May 2025 15



Pillar 2: Disclosure Requirements

« Green loan borrowers and green
bond issuers are required to report
information on environmental benefits;

« FlIs are required to report
environmental information to
regulators

« Listed companies are required to
report ESG information;

« MOF has published ISSB-based
disclosure standards.

« Firms covered by carbon market
need to report carbon emissions.

Green Finance: China and International Initiatives May 2025 16



Pillar 3: Green Finance Products

Green Loans Green Bons Green Funds ABS
ETF
Green
Insurance
RMB go0tn RMB 2.2tn 1000 funds
(Outstanding Balance as (Outstanding Mid 2024-) C.arbon
of Mar 2025) Finance
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Rapid Growth of China’s Green Loan Market
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Financial product innovations

Sustainability linked loans

Sustainability linked bonds

Transition funds

Te
¢~y  Transition loans/bonds
N
@ Green ABSs

@ Green supply chain finance
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Pillar 4: (1) Policy Incentives for Green Finance

—

4[ Government grants for talent development programs
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Pillar 4: (2) Bank’s Internal Incentives for Green

Finance

—[ Internal loan pricing discount

_
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03 — G20 Sustainable
Finance Roadmap
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G20 Roadmap Action: Enhancing compatibility and
consistency of sustainable finance taxonomies

Action 1

The G20 encourages jurisdictions that
intend to develop their own alignment
approaches to refer to a set of voluntary
principles:

Green Finance: China and International Initiatives

Ensure material positive contributions to
sustainability goals and

Focus on outcomes;

Avoid negative contribution to other
sustainability goals (e.g., through do no significant
harm to any sustainability goal requirements);

Be dynamic in adjustments reflecting changes in
policies, technologies, and state of the transition;

Reflect good governance and transparency;

Be science-based for environmental goals and
science- or evidence-based for other sustainability
issues; and

Address transition considerations.

May 2025
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G20 Roadmap Action: Enhancing compatibility and
consistency of sustainable finance taxonomies

Action 6

G20 to welcome the work program of the
IFRS Foundation to develop a set of
internationally consistent, comparable,
and reliable baseline standards for
disclosure of sustainability-related
information on enterprise value creation.

» The IFRS Foundation work program,
including its proposed International
Sustainability Standards Board (ISSB),
should be governed by a transparent and
inclusive governance structure with public
oversight provided by the Monitoring Board

and a process of consulting a wide range of
stakeholders.

Green Finance: China and International Initiatives

The ISSB should develop a baseline global sustainability
reporting standard while allowing flexibility for
interoperability with national and regional requirements,
also taking into account the need to avoid disproportionate
burdens on small and medium-sized enterprises (SMEs).
The ISSB should over time extend coverage from its initial
focus on climate-related information to include other
sustainability-related topics such as nature, biodiversity
and social issues.

The reporting standard that the ISSB develops would be
subject to review for endorsement by IOSCO. If endorsed,
the standard could then be considered by individual
jurisdictions, on a voluntary basis, via national or regional
standard-setting processes or in establishing domestic
reporting requirements.

Jurisdictions will have their own legal frameworks for
adopting, applying, or otherwise making use of
international standards.

May 2025
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G20 Roadmap Action: Enhancing compatibility and
consistency of sustainable finance taxonomies

Action 18

SFWG to work with appropriate I0s to
develop high-level principles for a credible
and consistent framework for financing a
just climate transition. This work could
map and review existing and emerging
approaches, as appropriate, to:

Green Finance: China and International Initiatives

Enable transitions towards a low greenhouse gas
emission economy;

Explore options to incorporate transition
considerations in sustainable finance alignment
approaches (e.g., taxonomies, labels, portfolio
alignment tools such as forward looking
metrics);

Identify and develop credible transition metrics,
pathways, targets, and low greenhouse gas
emission development strategies;

Improve disclosure requirements;

Develop and expand tools to finance climate
transition; and

Explore best practices for mitigating negative
economic and social impact of climate
transition on local communities and SMEs.
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A Global Challenge: Proliferation of Taxonomies
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If developed in silos, the proliferation of
taxonomies may exacerbate problems
such as market segmentation,
increased transaction costs (e.g.,
green verification costs) and risks of
green washing and may undermine
efforts to promote cross-boarder green

capital flows.

A large number of green/sustainable
finance taxonomies have been (and are
being) developed by different
jurisdictions and organizations.
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IPSF Working Group on Taxonomy (1/2)

IPSF was launched in October
2019 by the European Union, China,
Canada, Argentina, Chile, India, Kenya
and Morocco.

Until November 2021, 18 members of
the IPSF represent 55% of greenhouse
gas emissions, 50% of the world
population and 55% of global GDP.

Green Finance: China and International Initiatives

_
ARGENTINA CHILE CHINA EUROPEAN UNION

HONG

The work of the IPSF is informed by twelve observers

the Coalition of Finance Ministers for Climate Action [

the European Bank for Reconstruction and Development [2

the European Dewvelopment Finance Institutions 2

the European Investment Bank [&
the IFRS Foundation [&
the Internaticnal Monetary Fund [3

the International Organisation of Securities Commissions [A

the Network for Greening_the Financial System [2

the Organisation for Economic Co-operation and Development [2

the United Mations Environment Programme — Finance Initiative [#

the United Nations Development Programme [
and the World Bank Group. [&
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The Common Ground
Taxonomy is not...

The Common Ground Taxonomy is...

IPSF Working Group ®

on Taxonomy (2/2)

* In July 2020, the EU and China
initiated the Taxonomy
Working Group, co-chaired by
the EU and China, joined by IPSF
members and observers.

* Co-chairs: Marcel Haag (EC), MA
Jun (PBOC)

* Scope of work: undertake a
comprehensive assessment of the
existing taxonomies for
environmentally sustainable
investments, including identifying
the commonalities and differences
in their respective approaches and
outcomes.

Green Finance: China and International Initiatives

EU taxonomy and China
taxonomy, and the methodology
for comparing and identifying
commonalities and differences
between some features of the two
taxonomies

An analysis on approaches of the -

A legal documentation by the
EU and China which entails
requirement/obligation for
either jurisdiction to change
their taxonomy.

v' An evolving tool that may help
different actors to understand the
types of activities that could be
covered under the respective
taxonomies within the scope of
the comparison exercise

A single taxonomy or exclusive
definition of environmentally
sustainable economic activities
covering all environmental
objectives, such as
biodiversity, pollution
prevention, etc.

v A technical document for
voluntary reference by interested
parties within the limits of the
scope of the comparison exercise

Covering all eligibility features
or all activities in the EU and
China taxonomies as explained
in the instruction report.

v An analytical tool or reference for
other jurisdictions to consider
when developing their own
taxonomies

A proposal for international
standards or legal document
that imposes any global
standard on other
jurisdictions.
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Examples
of
Activities
in CGT

CGT Section CGT category C2.2 Manufacture of batteries

C2: Manufacture of clean energy

C: Manufacturing technologies

D1: Electric power generation,
transmission and distribution

D: Electricity, gas,
steam and air
conditioning supply

D1: Electric power generation,
transmission and distribution

D2: Steam and air conditioning
supply

E: Water supply;
sewerage, waste
management and
remediation
activities

E1: Sewage sludge treatment

E2: Waste collection, treatment and
recycling

F1: Construction and renovation of
buildings

F: n i 1 g
Constructio F2: Construction of transport

infrastructure

H: Transportation
and storage

Green Finance: China and International Initiatives

Hi1: Land transport including railways

C2.3 Production of wind generators
C2.4 Production of solar generators

D1.1 Electricity generation using solar photovoltaic technology

D1.3 Electricity generation from wind power

D1.5 Electricity generation from hydropower
D1.6 Electricity generation from bio-energy
D1.8 Storage of electricity
D2.1 District heating and cooling

E1.1 Sewage sludge treatment — anaerobic digestion

E2.2 Recycling non-hazardous waste

F1.2 Renovation of existing buildings

F2.1 Infrastructure enabling low-carbon road transport

F2.2 Infrastructure enabling low carbon water transport
F2.3 Low carbon airport infrastructure
F2.4 Infrastructure for electric rail transport

H1.1 Construction and operation of public transportation system in

urban and rural areas

H1.2 Construction and operation of rail freight transport and
upgrade of existing railways
C2.2 Manufacture of batteries

May 2025 30



IPSF Taxonomy Working Group released the
Multi-jurisdiction Common Ground Taxonomy
(MCGT) in Nov 2024 during COP29

Number and Activity

Name

D1.12 Transmission and distribution of renewable and low-carbon gases, including but not limited to low-carbon hydrogen and its

derivatives such as ammonia

Scope of activity
Scenario analysis for
Multi-jurisdiction
CGT

Corresponding
activities

Multi-jurisdiction CGT
substantial
contribution criteria

Conversion, repurposing or retrofit of gas networks for the transmission and distribution of renewable and low-carbon gases.

Scenario 3 — EU and SAT criteria are equally stringent
Justification of the scenario selection: EU and SAT criteria are equally stringent. There is no corresponding China activity

China taxonomy:
Activity is not in the China taxonomy

EU taxonomy:

4.14. Transmission and distribution
networks for renewable and low-carbon
gases

SAT:

1.8. Transmission and distribution of
renewable and low-carbon gases

N/A

1. The activity consists in one of the following:

e construction or operation of new transmission and distribution networks

dedicated to hydrogen or other low-carbon gases;

e conversion/repurposing of existing natural gas networks to 100% hydrogen;

e retrofit of gas transmission and distribution networks that enables the integration
of hydrogen and other low-carbon gases in the network, including any gas
transmission or distribution network activity that enables the increase of the

blend of hydrogen or other low carbon gasses in the gas system;

2. The activity includes leak detection and repair of existing gas pipelines and other

network elements to reduce methane leakage.

Green Finance: China and International Initiatives
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Use Cases of CGT
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« A comparison tool for different
taxonomies;

» Enables green labelling for cross-
border financial products;

« Offers a reference for jurisdictions
developing new taxonomies.

MCGT was launched at COP29, Nov 2024
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Use of CGT : Labelling green finance products

Labelling Chinese Labelling existing
green bonds issued in Chinese green
international markets bonds
Labelling green :
5 5Iee Labelling other
- panda bonds issued : :
i : : green financial
by international
: products
issuers
Green Finance: China and International Initiatives May 2025 33
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Example 1:
Issuance of CGT-labeled Chinese green bonds

All major Chinese financial institutions and some corporates have used CGT as label for
their international green bonds issuance since 2022. Total fund raising of CGT-labeled
bonds reached approximately USD20obn. Benefits of CGT label includes reduced
verification costs, higher subscription rates and lower funding costs.
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Example 2:
Labelling legacy (existing) Chinese green bonds with CGT

China Green Finance Committee has organized an expert group to identify existing green bonds
issued domestically that are CGT aligned, and label them as CGT-aligned domestic bonds in a
publicly available database.

List of CGT-aligned Chinese Green Bonds (April 2025 version)

Yearof Issue Amount Pre-evaluation
Number  Secruity Code Bond short name Type of Green Bond Issuer lssuance (RMB 100mil) [, Secondly-evaluation Agency

1 131636048 WUHAN METRO GN 16(002) Green debt financing instruments | WUHAN METRO GROUP CO. LTD. 2023 10.00 Lianhe Equator  [Morningstar

2 131781001 WUHAN METRQ GN 17(001) Green debt financing instruments WUHAN METRO GROUP CO. LTD. 2023 5.20 Lianhe Equator  {Morningstar

3 131900025 19 WHRT GNOD1 Green debt financing instruments  [WUHAN METRO GROUP CO. LTD. 2023 1.00 Lianhe Equator | CECEP Hundred

4 132000017 SHENYANG METRO GN 20(001) Green debt financing instruments [ Shenyang Metro Group Co.,Ltd. 2023 10.00 Lianhe Equator |CECEP Hundred

5 132000026 RONG URBAN RAIL TRANSIT GN 20(002) Green debt financing instruments [ Chengdu Rail Transit Group Co..Ltd 2023 13.00 Lianhe Equator |CECEP Hundred

6 132000029 SHENYANG METRO GN 20(002) Green debt financing instruments [ Shenyang Metro Group Co..Ltd. 2023 10.00 Lianhe Equator |CECEP Hundred

7 132000031 WUHAN METRO GN 20(001) Green debt financing instruments  [WUHAN METRO GROUP CO. LTD. 2023 200 Lianhe Equator | CECEP Hundred

8 132100003 21 LNNEWENERGY GN0O01 Green debt financing instruments | Luneng New Energy (Group) Co., Ltd 2023 5.00 Lianhe Equater  |CECEP Hundred

9 132100052 21 CRT GN003 Green debt financing instruments | Chongging Rail Transit (Group) Co.,Ltd. 2023 5.00 Lianhe Equator  |CECEP Hundred

10 132100057 21 CRT GNO04 Green debt financing instruments | Chongging Rail Transit (Group) Co.,Ltd. 2023 1.40 Lianhe Equator  |CECEP Hundred

11 102101118 21 QINGDAO METRO MTN002 Green debt financing instruments  {Qingdao Metro Group Co.,Ltd 2023 10.00 Lianhe Equator | CECEP Hundred

12 102101182 21 5ZMG MTNO03 Green debt financing instruments [ Shenzhen Metro Group Co.,Ltd. 2023 20.00 Lianhe Equator |CECEP Hundred

13 132100084 CHONGQING METRO GN 21(005)(CARBON NEUTRAL BOND) Green debt financing instruments [ Chongaing Rail Transit (Group) Co..Ltd. 2023 13.00 Lianhe Equator |CECEP Hundred

14 102101435 21 SHENZHEN ENERGY MTNOO1 Green debt financing instruments | Shenzhen Energy Group Co., Ltd. 2023 10.00 Lianhe Equator |CECEP Hundred

15 102101755 SHENZHEN METRO MTN 21(004)(CARBON NEUTRAL BOND) Green debt financing instruments | Shenzhen Metro Group Co. Ltd. 2023 7.00 Lianhe Equater  |CECEP Hundred

16 132100108 GD GN 21(004) B (BLUE BOND) Green debt financing instruments | GD Power Development Co. Ltd 2023 13.00 Lianhe Equator  [China Chengxin Green Finance Technology
17 102102078 QING CHENG NEW ENERGY MTN 21(001)(CNB) Green debt financing instruments | Qingdac Chengtou New Energy Investment Co., Ltd. 2023 10.00 Lianhe Equator  [China Chengxin Green Finance Technology
18 132100156 21 CRT GNOOG Green debt financing instruments | Chongging Rail Transit (Group) Co.,Ltd. 2024 10.00 Lianhe Equator  {China Chengxin Green Finance Technology
19 132280007 22 CRT GN002 Green debt financing instruments [ Chongaing Rail Transit (Group) Co.,Ltd. 2024 5.00 Lianhe Equator | China Chengxin Green Finance Technology
20 102280517 22 CD RAIL TRANSIT MTN003 Green debt financing instruments [ Chengdu Rail Transit Group Co.,Ltd 2024 500 Lianhe Equator _|China Chengxin Green Finance Technology
21 132280029 22 YALONG RIVER GN001 Green debt financing instruments [ Yalong River Hydropower Development Company, Ltd. 2024 5.00 Lianhe Equator | China Chengxin Green Finance Technology
2 132280035 22 GDPD GNOD1A Green debt financing instruments | GD Power Development Co.,Ltd 2024 210 Lianhe Equator | China Chengxin Green Finance Technology
23 132280036 22 GDPD GN001B Green debt financing instruments | GD Power Development Co. Ltd 2024 15.00 Lianhe Equator  [China Chengxin Green Finance Technology
24 102280953 22 HUANENG JIANGSU MTNOO1 Green debt financing instruments | Huaneng Power International Energy Development Co. Lid 2024 6.00 Lianhe Equator  [China Chengxin Green Finance Technology
25 132280041 PETRO CHINA GN 22(001) Green debt financing instruments | China National Petroleum Corporation 2024 15.00 Lianhe Equator  [China Chengxin Green Finance Technology
26 132280042 YANTAI SALVAGE GN 22(001) Green debt financing instruments | China Yantai Salvage Bureau 2024 20.00 Lianhe Equator  {China Chengxin Green Finance Technology
27 102281065 22 CTGR MTN002 Green debt financing instruments [ China Three Gorges Renewables (Group) Co. Ltd 2024 3.00 Lianhe Equator | China Chengxin Green Finance Technology
28 132280047 LONGYUAN POWER GN MTN 22(001) Green debt financing instruments  [China Longyuan Power Group Corporation Limited 2024 50.00 Lianhe Equator _|China Chengxin Green Finance Technology
2 132280048 22 CPILEASING GN002 Green debt financing instruments _ [CPI Ronghe Financial Leasing Co.,LTD 2024 5.00 Lianhe Equator | China Chengxin Green Finance Technology
30 132280049 22 YALONG RIVER GN002 Green debt financing instruments [ Yalong River Hydropower Development Company, Ltd. 2024 15.00 Lianhe Equator | China Chengxin Green Finance Technology
31 132280052 22 CIMC GNOO1 Green debt financing instruments | China International Marine Containers (Group) Co., Ltd 2024 5.00 Lianhe Equator  [China Chengxin Green Finance Technology

Green Finance: China and International Initiatives
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Example 3:

Developing green bonds funds based on CGT-labeled
green bond database

Several asset management companies, including JP Morgan Asset Mgmt and Neuberger

Berman Asset Mgmt, have developed CGT-aligned China green bond funds and have
sold them to institutional and retail investors.

A7 GRS EIE (PE) BRATATSERE, RENEFRES R HA, REMRREERE.

Y A JPMorgan

NEUBERGER BERMAN AEEHR ASSET MANAGEMENT
LHNE RAREHE

The ITIeubgger Blerrr?an China Green Bond EREESEERERESES

Fund is an innovative investment product that

leverages the Common Ground Taxonomy
(CGT). With a fundraising size exceeding CNY 2
billion, the fund is committed to investing at
least 80% of its assets in green-labeled bonds.
Moreover, as an actively managed fund, it
considers the CGT as a global standard for
selecting and assessing green bonds.

11A18HRERFEH% 2022617 £ 022618

Green Finance: China and International Initiatives May 2025 36



Example 4:
Developing
CGT aligned CFETS Common Ground Taxonomy Investment Grade Theme Green Bond Index

—@— TotalRetun —@— Full Price —@— Net Price

green bond mem L T e s
indices

Date: 29 Apr 2025 Index Name CFETS Common Ground Taxonomy Investment Grade Theme Gre v Search

JA050000 L
CFETS haS developed e ST ~—
com.cn
- %
three CFETS P -
11 May 2024 29 Apr 2025
Common Ground 3 A
Taxonomy Green
. . - Average Modified Average
Bond IndlceS. Total Return Full Price Net Price Duration Convexity Average BPV
111.1763 102.7964 100.8500 1.9672 14.7003 0.0204
Market Value A YTM(% Total Return Index Full Price Index Net Price Index
Outstanding(100Million) SRR (%) Change(%) Change(%) Change(%)
2041.4537 1.8192 0.0231 -0.0186 0.0167
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Example 5:

Sri Lanka used CGT as a key reference

for its green finance taxonomy

Tab Description and Benchmarks

Tab Description

Benchmarks

Climate Change Mitigation

= |PSF Common Ground Taxonomy - Climate Change Mitigation (2021)
® 5ri Lanka updated NDCs {2021)

= EU Taxonomy - Climate Delegated Act {2021)

= China Green Bond Endorsed Project Catalogue (2021)

Climate Change Adaptation

= 5ri Lanka updated NDCs (2021}
= National Adaptation Plan for Climate Change in Sri Lanka 2016-2025
= |FC Climate Smart Agriculture Financing Opportunities in Sri Lanka (2021)

Other Green Objectives (covering
environmental objectives 3 and 4)

= Green Bond Endorsed Project Catalogue (2021)
= Colombia Green Taxonomy (draft 2021)
» |FC Guidelines for Blue Finance (2022)

Column Description

Number Number of the activity in this document
Macro-sector High-level sector classification

Activity Activity

Description Description of activity

Metric & Threshold for Sri Lanka

Metric to be met to be aligned with the taxonomy

Green Finance: China and International Initiatives

Sri Lanka Green Finance
Taxonomy

May 2022

May 2025
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Example 6:
Hong Kong
used CGT as
a key
reference for
its
sustainable
finance
taxonomy

Green Finance: China and International Initiatives

Figure 1: Taxonomy compatibility table

. Mainland Climate
Sectors in Hong Kong EU
China Bonds
Taxonomy Taxonomy
Taxonomy Taxonomy

Electricity generation
using concentrated
solar power technolo
Electricity generation
using solar photovoltaic
technology

Electricity generation
from wind power
Construction and
operation of public
transportation system
in urban and rural areas
Construction and
aoperation of personal
mobility devices, cycle
logistics

Water Transport
(freight and passengerjl
Collection and transport
of non-hazardous waste
in source segregated
fractions

Utilisation/ treatment
of domestic waste —
anaerobic digestion

Sewage sludge
treatment — anaerobic
digestion
Construction of new
buildings

Renovation of buildings

May 2025
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Future of MCGT

(1) Further expansion of the (2) Cover more green finance
jurisdiction basis for the MCGT  activity sectors

(3) Promote market usages of
MCGT

 We are inviting more « Expand to cover additional green
countries/jurisdictions (e.g., Brazil, development objectives;
Australia, South Africa, etc) to join
the IPSF taxonomy working group
and participate in the development
of next version of the MCGT.

- promoting market innovation of use
cases. These use cases can include :

« Covering more transition finance » Labelling bonds, loans, bond funds,
activity sectors; indices, ABSs;

Expanding the number of

participating countries would further
enhance the credibility and influence

of the MCGT and could incentivize
the participating countries.

Green Finance: China and International Initiatives

« Extending to emerging green

investment themes, i.e. green data
center, sustainable textile,
ecological tourism, natured-based
solutions, etc.

Setting up database which hosts
MCGT-aligned bonds globally;

Compiling internationally
comparable stats of green
performance.

May 2025 40
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Finance Framework S ===z ]
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Pillars of G20 Transition Finance Framework

& O

Identification Disclosure
Of Transition
Activities

Green Finance: China and International Initiatives

Financing Tools

Incentives

Mitigating
Negative
Social
Impact

May 2025 42



1. Identification of Transition Activities

Broadly speaking, two approaches are taken for identifying transition activities:
principle-based approach and taxonomy-based approach.

Principle-based approach The taxonomy-based approach

« It takes the form of a list of
specific “transition” or
“transitory” activities classified
by sector.

» These taxonomies, with varying
levels of specificity in terms of
technical pathways and
emission reduction targets, are

It is used by Climate Transition
Finance Handbook developed
by ICMA and the Basic
Guidelines on Climate
Transition Finance released by
Japan Financial Services

Authority; .
¥ used by the EU, and China, and
considered by many other
jurisdictions.
Green Finance: China and International Initiatives May 2025 43
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2. Reporting of Transition Activities

« Robust transition strategies, goals and timelines;
» Goals be set as science-based targets;

There is an emerging  Historical Scope 1 and Scope 2 GHG emissions
consensus that the data, and Scope 3 data as appropriate;

reporting framework » Corporate governance to ensure implementation;
could cover the * Progress reporting;

following elements:  Use of proceeds; and

« Implementation of safeguard measures.

Green Finance: China and International Initiatives May 2025 44
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3. Policy Incentives

Sectoral policy levers (%
such as the provision of

land for renewable .
Fiscal measures such

projects as subsidies, tax
» incentives, and govt
Cels & procurement
Green finance (%
incentives (e.g., monetary
policy instruments;
subsidies for verification)
(Y Emission
trading
Transition funds @ piechanisms
with government
funding
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4. Financial Instruments for Transition Activities

Debt instruments - transition and sustainability-

linked loans and bonds:

« With clearly specified transition targets;

 Incentives and penalties for outperformance/underperformance against
targets, disclosure requirements, use of proceeds requirement, etc.

memw  Equity-related instruments:

« including investments by transition funds, PE/VC funds, buyout funds,
and mezzanine financing, that are suitable for companies adopting new
technologies, highly indebted companies, and/or SMEs;

Risk-mitigation products and others.

Green Finance: China and International Initiatives May 2025 46




5. Identifying and Mitigating Negative Social Impact

- Possible measures to integrate “just” element into

Measures need to be -
transition finance:

taken to ensure that

transition activities do  Include an assessment of employment

not result in implications in fundraiser’s transition plan;
significant * Include mitigation measures (e.g., training and
unemployment, energy reskilling programs) in transition plan;
shortage, inflation and « Disclosure the employment related information

bring other negative
social and economic
implications.

and mitigate measures;

« Consider including employment performance
measures in KPI design of SL products.

Green Finance: China and International Initiatives May 2025 47
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In China, the PBOC is leading the development of
national-level transition finance framework

« China’s current green finance taxonomy already covers
some project-based transition activities (about 1/4 of the

The People’s Bank of China is developing 86 climate mitigation activities in green taxonomy could
a policy framework (including taxonomy, be viewed as “transitional”).

disclosure, products, and incentives) for

transition finance. « Transition taxonomy will include both project- and

entity-based activities that are aligned to the country’s
carbon peaking and carbon neutrality goals.

v" PBOC’s current work concentrates on developing four industries’ transition
finance taxonomy

power
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P A 7 i SRR 2l H o
(2023 1 KAT)

Many Chinese local

i 2025 5
P {7l {ERRsERY
governments have published T e - o | e
—. gl 17 | LAk R x e
their transition finance TS TN A vt B B
st SER (FRARERBHFER SXAER, BA& Y
o EHRR BN T 172 BR, BREHEKIDEINR, RS LERGA: Rops5 | o -
taxonomies e rrea e IR S
‘ ' Mo I PR,
G55 B0 KM pp T 174 | 20 i 44 4 3K 44 ) " -
—. pwgpg ~ Corporate Overview TR B LTS RARRBRONFRLD , WS L REA
(=) BAEE. HROWEREE (DRRITHE. X it e :ﬁm”"ﬁi;ﬁi‘ﬁ?imi?‘ﬁ ::;::: - -
3 4 - f LT K 3EAT,
Rk, BEMA. FEREA. BBRBA. SHAE. BT Rparsane o EAAR, BALURBHETREFHERBN, REAR| -
A EMRERFEAR. BAAEE) .
(=) 28BS, HRAVFEEVSHBE (EEF-HELK H *F
| ‘ uzhou Transition Plan Template (1)
HREEE) , ZEHRL (EEFRF7E. SR #HERAN 0 SILIO € p €
F), KRR (LYK= BETLFEHL. THRH. &
BAEFTLEREEAKT) , &8 £ T, (NTFHRTEP BERT)
4 - ' _ | B 2025 R, AEKEE K 2020 R TR %
(2) FREMBEIL. R4 R R AR By 2 4 A — L L FMER | (i2: a0 e, 2000 £° B0 "2 AZEF—E")
. ‘ e s SHMHE_ b, REE_ W/AT, FRESAN_ 4 & =i ’
A, BIEEARTHAKE. THARBEMNA. BREE. (£) 55 ¥ R Ao 4 S R T 22030 £ K, SUKBREAT:
\ 3 3
B AR AR BRELR. ik E’ w BOOE O F RAHARE R4 SR KEREE. 4.
; s s it s L HRK T 7 B 4
(w9) BRHARFIL, HRSL HERIRK, BIELAHE
TGS ROt R S em—— - Warsha a4y | FHE A | D% 5 GRAEARE RERAA) EARIARER. 4.
ANER R E 1 AosE 2 MR (A T RERE3) . icc S R % SR E A
AIIE T ;ﬁ@ﬁ?@gj&&ﬁ ERARK | RARK 4 ; ) O (e EAREMERAD SR RERER. 4.
K (FFEH) (ﬁz{%) (-t/; (-m (771;;:) BSGhy SIRE-N (% _A)ESGHRE__2 TR 1T 5 B AR
i =, HEKKRSEF Strategy and Targets | ¢pas é‘mﬁ**ﬁ‘é‘w'ﬂ’ - 2
‘ s ' L. S ; 2045 #37 [J2050 437 (12055 487 12060 431
il iy ‘ SUEE B HTRERRAL. TLREEHHA. BH
L ST L8 o 2500 2 [ —— i
. fid i T #m TR ATHER, AREHEREHE R (20254F) .+ BREAR —
(i) [o20) %) (A7) g 4 e B _
B BAF (2030 ) Aok M E AR (2060 £8) . URBRELRE I i s e i
a: BB AT (2025 4F) fud i B4R (2030 4F) .
Green Finance: China and International Initiatives May 2025 49



Huzhou Transition Plan Template (2)
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06 — Capacity-

building Alliance
of Sustainable — CASI
Investment (CASI)




CASI Launched at COP28 in Response to =_CASI
TAAP’s Call for Actions

, [ ] [ J [
Ma Jun, President of the Beijing-based Institute of CASI Responds to TAAP’s Priorities

Finance and Sustainability (IFS) and former Co-Chair « CASI is a global initiative dedicated to capacity building in
. . . sustainable finance and investment, with a focus on serving
of the G20 Sustainable Finance Working Group the needs of Emerging Markets and Developing Economies

(SFWG), together with representatives from the (EMDES). (Response to Actions 1 and 6)

founding members, launched CASI at COP28. » CASI creates and consolidates knowledge by forming a
network of knowledge and distribution partners, which
helps to scale up efforts, exchange best practices, develop
high-quality contents, and connect these resources with
countries and audiences in need. (Response to Action 4 )

« CASI strengthens engagement with knowledge recipients
by offering tailored learning programs based on
international and regional best practices, makes them
available in multiple languages, expands access through
online platforms, and promotes the transition finance
framework. (Response to Actions 7 and 8)
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Rapid Growth of Membership Network

« CASI membership has grown vigorously,

from 42 members since launched in

December 2023 to 67 members as at

end of November 2024.

 Global network spanning across Asia,
Europe, the Americas, Africa, and

Oceania, with a focus on Emerging
Markets and Developing Economies
(EMDE-Ss) .

Green Finance: China and International Initiatives
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CASI Milestone _CASI

apn T ‘./\/\_/-s!..-efv—"gw
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Capacity Building Partner Plaque Granting Ceremony

e b Yo
D <

b S
==
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; ‘_ ‘ ! U Efo—— 1§ 0
» CASI Launched at COP28in  « Inaugural CASI Sustainability «  CASI Academy unveiled its18 » CASI Recognized as Global

Response to TAAP’s Call for Forum in Brazil for Latin modules during the Forum in Partner for Capacity

Actions America Doha and Baku Building by ISSB

2023.12 2024.02 2024.04 2024.06 2024.09-11 2024.11 2024.11

E TECHNOLOGVI LEVELS
\

o At S o ey —
_—ALET

T CASl s sy s

*  Inaugural CASI Seminar: +  The CASI Academy — an E-learning *  Successfully delivered its first
2024 Sustainable Finance platform was announced at the 214 CASI TA Services in Thailand
Market and Policy Outlook Forum held in HK and for Asia on November 26-27
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CASI Learning Programs
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CASI

Sustainability Seminars

TA Services
Forums
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The Launch of CASI Academy = CASI

launched
» Atits second in-person event in
Hong Kong, CASI launched the ﬁ TECHNO| gy ELEVELS : D
Online Learning Program to i e *  During the CASI Sustainability Forum at

COP29 in Baku, the inaugural set of Level-1
courses was officially launched. This initial
offering includes 8 topics and 15 modules,
delivered in 4 languages, and supported by
Al assistants featuring a diverse range of
o accents.

provide quality sustainable finance
education in Emerging Markets
and Developing Economies. This
program offers a comprehensive
range of courses through an online
platform utilizing AI Text-to-
Speech (TTS) technology.

September 23, 2024, Doha, Introductory Courses
Launched

| & g &Jbb—: At the CASI Sustainability Forum in
= - Doha on September 23, two modules
from the introductory course were
launched for free access, with more

courses scheduled to be released later
in the year.

{
E.
’ !

—
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CASI Key Message = CASI

5000+

Global Event
Participants
Sustainable
Memb ¢ Ecosystem
CMDETS O . Certificate Modules
CASI Covering holders Launched Number of the
50 4 through CASI CAST's E,EV,eI_lts
Academy and activities
Jurisdictions
0% o SR A 2
"t .‘-’,\"ﬁiﬁ ) t.
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As of now, CASI Academy has launched = CASI
26 on-line modules o

*_ Green and Sustainable

Climate Risk Assessment Finance Products

Policy Incentives for
Sustainable Finance g Carbon Market
and Management

i

St 4 0. ot Sy “ — et by e o @t st e ©

Green and Sustainable e -
Finance Taxonomy

Sustainable Project e e — -
Origination and |

Development Sustainability

Disclosure

DUV — - =] .
b it by it Mo BN e 2 e e gt © p— 1 m Transition Finance

— ESG Investing ot Stk -

— ——— — —— e— o
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CASI
dormy

Case Study: Early Practice of Materiality Assessment
by Banks, Laying the Foundation for ISSB Disclosure

SOUICE. RASIKNLAnk sustamability report 2023
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CASI Goal and Plan for 2025 -~ CASI

* Qu1: In-person capacity-building event in Africa.

CASI
Sustainability Forums

* Q2: In-person capacity-building event in Malaysia.

CASI

. * Conduct 8-10 thematic seminars throughout 2025.
Seminars

* Continue to enrich its level-1 course modules, develop and roll out 50
modules.

CASI
Academy * Develop an examination system and issue certificates.

* Enrich the CASI Academy platform with new features.

CASI

. « Offer more targeted TA services to governments and financial institutions.
TA Services
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Contact Us

Webstite LinkedIn
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Thank You!
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