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The ‘Middle-Income Trap’
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Only 13 out of 101 countries
can escape the trap

Escaping the middle-
income trap is harder than
escaping the poverty trap

A few high-income
countries fell back to the
trap



Thailand will be a
completely aged society
/n 10 years
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structure decades later



How to escape the MIT?
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Benefits of R&D

“
i
I

- ... T - ... 6‘@— PrOductS With R&D haVe prOﬁt

- : -~ : margins 20% over non-R&D
M manufacture | Distribution &M;rr::‘t‘;?:g '@!‘ 2CG.,

ones

OBM products have profit
; ins 24% over OEM ones
st s Marketing @ il Margins
M Distribution & Branding SATIO DENKI

M

oW // /4 Common rai!s produced are
M manufacture @- % rcnc::r"r'jl[()eett|t|ve in the global
i

Has highest market share of
R&D manufacture - n catering hi-loader trucks for
i = Airbus 380

Products can compete with

those of Texas Instrument’s
Silicon Craft




TDRI

Relocating production Expanding markets

Stop attracting unskilled labor Improve products and
by promoting outward FDI build regional brands
Move out
Develop skills to manage CLMV are fast

international supply chain growing export markets



TDRI

The Growing Outward Investment

FDI between Thailand and ASEAN4
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Move

together
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