Optimal liquidity control and systemic risk in an interbank
network with liquidity shocks and regime-dependent

interconnectedness
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Objective and analytical framework
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8 Key findings and policy implications
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Key findings:
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®* 019 define liquidity: 1 2W1% banks’
reserves lisaufe HOLA due Gadudau
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® ex ante vs ex post: factor ﬁlﬁz’ﬂums
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® Model limitations:
- banks’ behavior

- Bank-regulator relationship




Model limitations: banks’ behavior
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Liquidity management Juiesdrunilsvas Asset-Liability Management (ALM)
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£ Model limitations: bank-regulator relationship
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Reserve
require
ment

Se8EdUNIU reserve averaging scheme
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Available stable funding (ASF, source of funding) > 100%
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Required stable funding (RSF, use of funding)




; Model limitations: bank-regulator relationship
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Significant
Activities f
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Model limitations: bank-regulator relationship
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Net Risk by SA

Operational
Management

Oversight
Function

Day to day operation

Risk Management

Composite Rating,

Overall Net Risk

Capital Adequacy Earning Capability

Corporate Governance

(including Market Conduct)

Source: Bank of Thailand
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