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Abstract

The 2018 U.S.–China trade war marked a major shift in global trade
patterns, yet its effects on third-country exporters remain incompletely un-
derstood. We examine Thailand’s export response to the trade war using
transaction-level customs data on Thai exports from 2013 to 2023. Exploit-
ing cross-product variation in the magnitude and timing of tariff changes
across HS-6 products, we identify trade reallocation through substitution
and spillover channels. We find that, in response to U.S. tariffs on Chinese
products, Thailand experienced a substantial increase in exports to both
the United States and ASEAN, consistent with trade diversion. The effects
emerge with a delay and are particularly large for manufacturing goods in U.S.
strategic sectors. We also find suggestive evidence of potential transshipment
of Chinese goods to the United States. In contrast, Chinese retaliatory tariffs
show limited spillover effects, with some delayed negative impact on Thai
exports to China.
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