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Acquisition Holding Disposal
Amount Income from asset  Income from asset
deductible? taxed? taned?

Lightly Heavily

Australia taxed ‘msond

Japan No

Singapore Yes No No

5. Korea No (Credit) No Yes
@ Yes No No

UK Yes No Yes

us Yes No Yes

Notes: 1) The comparison considers general tax treatment of pension fund or retirement-saving account in each country. Some countries may allow alternative
saving accounts with different tax treatmenits. 2) Japan: Income from disposal is taxable at marginal PIT rates but taxpayer receives a deduction that is lower for
high-income taxpayers, 3) 5. Korea: Tax credit Is allowed for acquisition and Income from disposal is taxed at a flat rate. 4) UK: 25% of disposal is tax-free.
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Around 63% of taxpayers use at least one

deduction for savings in 2018.. .. with the saving rate of slightly over 10%
Share of taxpayers with tax incentives for savings Deduction for savings in percent of income among those
who have deduction
63 10.2
52
.7
2007 2018 2007 2018
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fiu1: Muthitacharoen and Burong (2020)
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